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When Mrs. America brings in the morning milk, when she buys food that’s packed 


in glass or tin, when she freshens her appearance with cosmetics or toiletries, she is 
meeting Crown products face to face. And when her husband gets oil for the car, 
shaves with lather from a pressure can or drinks a bottled beverage, he, too, 


is meeting Crown products .. . for Crown has a part in the packaging of 
all these things and many more. 


Crown’s business covers the fields of closures, containers and machinery... 
all related to packaging. Although its products are sold largely to other manufacturers, they 
ultimately reach the great masses of people, helping to bring them a wide variety 
of packaged products that help to make living more enjoyable and convenient. 


Crown thus serves consumers behind the scenes by contributing to the 
packaging of many things that most families are constantly buying. The products 
that are packaged with the help of Crown closures, containers and machinery 
comprise an impressive list of leading brand names that are 
household words throughout the nation. There are few families in any locality 
that are not served by Crown products daily. 


CROWN CORK & SEAL COMPANY, INC. 
BALTIMORE 3, MD. 


Plants at: Baltimore, Philadelphia, St. Louis, Detroit, Chicago, Orlando, San Francisco, Los Angeles 


Products made by CROWN 


BEVERAGE BOTTLE CAPS + BEVERAGE BOTTLING MACHINERY « MILK BOTTLE CAPS « MILK FILLERS « METAL CAPS AND CLOSURES « 
CAPPING MACHINES + PACKERS’ CANS « GENERAL LINE CANS « BEER CANS « “SPRA-TAINERS” « “FREEZ-TAINERS" « MERITSEAL CAPS 
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Big brother 
to the rescue! 


Ir WAS A TYPICAL QUESTION—the 
kind that investors ask us every day. 


A few years back, this lady had in- 
vested a little money in two companies 
-.. carefully put her stock certificates 
away—and promptly forgot all 
about them. 

Then recently, she finally took 
inventory and was disappointed to 
find that the price of both stocks had 
gone down since she bought them. 

Her problem? 


Should she sell her stocks at a loss 
and buy better ones, or was there 
any reason to think they might be 
worth what she paid for them any 
time in the future? 


Quite frankly, she didn’t know— 
so she asked her brother. 


Quite frankly, he didn’t either— 
so he asked us. ' 


And on the basis of the facts on 
hand here in our Research Depart- 
ment, the answer was simple. 


One company was caught between 
fixed prices and steadily rising costs 
—couldn’t possibly stage a recovery 
in the foreseeable future—and there 
was no good reason at all why she 
should continue to hold it. 

But the other company was just 
going through something of a cyclical 
slump . . . had excellent prospects 
for long-range profits and growth 
. . . could almost surely be counted 
upon to sell soon again at its former 
ptice—or a better one. 

No mirrors, no black magic, just 
a few simple facts. 

But what a help they can be to 
investors. 


If you’re wondering what to do 
about some stock you own... 

Or you’d like our Research De- 
partment to review your entire port- 
folio . . . just ask. 


There’s no charge whether you’re 
a customer or not—ever do business 
with us or don’t. Simply address your 
letter for my personal attention— 


WALTER A. SCHOLL 
Department SE-31 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 106 Cities 


for the better things in life 











How much do you know about one of 
the nation’s fastest-growing utilities? 





UNION ELECTRIC COMPANY of MISSOURI 


what Union Electric is 


Union Electric Company of Missouri and its power subsidiaries, 
Union Electric Power Company, Missouri Power and Light 
Company and Missouri Edison Company, serve more than 
2,000,000 people in an area of 18,000 square miles, including 
metropolitan St. Louis, a large section of Missouri and parts of 
Illinois and Iowa. Two coal mining companies, Union Colliery 
Company, DuQuoin, Ill., and Poplar Ridge Coal Company, 
Sturgis, Ky., are operated by the Union Electric System for 
economical fuel supply, as well as the St. Louis and Belleville 
Electric Railway Company and the Poplar Ridge fleet of 36 
river barges for low-cost coal transportation. 


Within the last 10 years the Union Electric System has doubled 
its revenue and is now one of the nation’s largest utilities, with 


investment in property and equipment valued at more than a 
half-billion dollars. 


why Union Electric’s growth 
has been so outstanding 


The company’s outstanding record of growth has been possible 
because of the vigor, stability and economic might of the area 
in which it is located and from which it derives 75% of its 
revenue ... Greater St. Louis. This is an area of great indus- 
trial diversification, with 355 of the 468 industrial classifications 
established by the U. S. Census Bureau represented .. 
area of postwar expansion considerably above the national 
average ... an area of continuing steady growth. In this healthy 
economic climate, Union Electric looks forward with confidence 
to continued expansion and greater service. 
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THE UNION ELECTRIC SYSTEM 


UNION ELECTRIC COMPANY 
OF MISSOURI 
(Parent Company) 


UNION ELECTRIC POWER 
COMPANY 


MISSOURI POWER & LIGHT 
COMPANY 


MISSOURI EDISON COMPANY 


OTHER SUBSIDIARIES 
Union Colliery Company 
Poplar Ridge Coal Company 


St. Louis & Belleville Electric 
Railway Company 


May we send you a copy of our 
Annual Report for 1953... 
write: 

UNION ELECTRIC 
COMPANY OF MISSOURI 
St. Louis. Mo. 
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Broadened Earnings 
Base For Industry 


Postwar period has seen business plough billions back 


into new and more efficient facilities, increasing the 


shareholders’ equities and raising earnings potentials 


any years ago, it was customary 
for the typical industrial stock 
to sell somewhere near its book value 
per share under average market con- 
ditions. The correlation was usually 
far from exact, but unless the market 
as a whole was close to a cyclical peak 
or trough, any extreme variation from 
book value in the price of a stock 
was considered a reasonably reliable 
indication that the issue was not real- 
istically valued. 

For a variety of reasons, this handy 
yardstick has been almost completely 
discarded. The principal factor in this 
change has been the increasing em- 
phasis on earnings—the source from 
which dividends are paid—as the 
chief determinant of equity valua- 
tions. But even if this new emphasis 
is accepted in logic as well as in 
practice, it does not pay to ignore 
book value completely. From one in- 
dustrial group to another, and even 
between companies in the same field, 
there may be wide variations in the 
percentage return which can _ be 
earned per dollar of plant valuation, 
but physical assets are the basic 
source of profits and _ substantial 
changes in these assets necessarily 
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involve corresponding changes in 
earning power. 

There has been a vast increase in 
the scope of industry’s facilities since 
World War II ended. Capital expen- 
ditures during this eight-year period 
have amounted to $74 billion for 
manufacturing enterprises, and $178 
billion for all industries combined. 
According to estimates made by the 
McGraw-Hill Department of Eco- 
nomies, production capacity of manu- 
facturers has been increased by two- 
thirds since the end of 1945, and 
some groups substantially exceed this 
average figure. Potential output is 


now more than two and one-half times 
the immediate postwar level for elec- 
trical equipment companies; it has 
more than doubled for producers of 
chemicals, machinery and non-auto- 
motive transportation equipment 
(meaning largely the aircraft manu- 
facturers), and has nearly doubled in 
the automobile industry. 

These substantial increases vastly 
expand possible profits, even under 
conditions of less-than-full utilization 
of the added facilities. The steel in- 
dustry’s operating rate has dropped 
by more than 30 per cent within the 
past year, but it is still turning out 
steel in an amount approximating that 
reached during the all-out effort of 
World War II. U. S. Steel, operat- 
ing at only 80.8 per cent of capacity 
in the first quarter, earned more than 
twice as much as during any three- 
month period in 1943, 1944 or 1945. 
Tax rates are higher today for this 
company (which paid no EPT in 
1944-45), and labor and material 
costs have advanced sharply. 

Higher prices have partly offset the 
rise in costs, but another factor is 
also working in favor of this company 
and practically all others, Heavy capi- 
tal outlays during recent years have 
not only increased capacity, but have 
modernized facilities. The resulting 
gain in efficiency means substantially 
lower costs. This important benefit 
more than outweighs the effects of 
heavier depreciation, interest and 
other overhead charges and can even 
offset them when a considerable por- 
tion of total plant is standing idle, for 
under such conditions the oldest and 
least efficient facilities are the ones to 
be shut down. 

The increase in the depreciation 
burden has been substantial, partly 

Please turn to page 26 


Growth in Working Assets 


Book Value Per Share 


Company: 1945 1953 
Amer. Cyanamid .... $11.68 $28.11 
Armco Steel ........ 29.66 61.60 
Caterpillar Tractor .. 16.15 34.79 
Celotex Corp. ....... 9.49 32.27 
Cities Service ....... 92.22 229.53 
Container Corp. ..... 16.89 36.78 
Corning Glass ...... 8.64 23.67 
Dist. Corp.-Seagrams. 8.83 36.23 
SO Eres 13.57 30.36 
Eastern Air Lines.... 8.07 21.45 
Eastman Kodak ..... 12.77 23.75 
El Paso Nat. Gas.... 5.87 23.57 
W-Call-O .... 0.0008 14.82 37.79 
General Electric ..... 5.03 11.41 
General Motors ..... 12.89 30.70 


Book Value Per Share 


Company: 1945 1953 
Goodrich (B. F.).... $21.08 $65.99 
Indus. Rayon........ 11.70 37.85 
Int’l Bus. Mach...... 18.88 67.50 
pS eee 15.43 46.81 
OS Se 7.46 31.14 
Minneap. - Honeywell. 6.18 22.53 
Minneap.-Moline .... 7.86 42.18 
Minnesota M. & M... 3.72 13.64 
Monsanto Chemical.. 11.51 39.95 
Pfizer (Chas.) ...... 3.14 14.23 
Procter & Gamble... 15.94 34.67 
Reynolds Metals ...._i8.57 60.51 
Revere Copper ...... 15.16 46.35 
U. S. Plywood....... 7.15 27.16 
Zenith Radio ........ 20.04 72.76 
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Large Sales Volume 


For Cement Makers | 


» 


Sustained high level of construction activity plus 
road building and other large programs indicates 


that demand will continue at a satisfactory rate 


ae volume of new building has 
reached new highs in each of 
the last seven years and so have ship- 
ments of cement measured either in 
dollars or barrels. There is no cer- 
tainty yet that similar records will be 
set this year but at least a fairly high 
level is assured. 

Cement is used to some extent in 
practically all buildings as well as in 
roads, dams and other public works 
projects. Non-residential structures 
take a larger proportion of shipments 
than any other category followed by 
highways, residential building, main- 
tenance and repair of all kinds, pub- 
lic utility construction, military and 
naval work, and conservation and de- 
velopment. Farm dwellings and ser- 
vice buildings have been taking in- 
creasing amounts in recent years. 

Some of the biggest building short- 
ages right now are in schools and 
office buildings but there is also a 
tremendous backlog of work in bring- 
ing highway, parking and airport fa- 
cilities up to date. Larger amounts of 
cement, in proportion to other mate- 
rials, are used on the nation’s roads 
and in airport construction. The fact 
that state highway budgets for 1954 
are up 18 per cent over the 1953 
record while Federal highway aid 
also has been substantially increased 
are obviously sustaining factors for 
the portland cement industry. A bill 
which recently passed Congress pro- 
vides for $875 million a year in state 
matching funds for fiscal 1956 and 
1957, $300 million more than under 
the present law. While this measure 
will not add to volume this year, it 
is an important longer term factor for 
the industry. Another source of de- 
mand which is growing in importance 
is highway tolls, and some $450 mil- 
lion of such funds has already been 
budgeted for road building this year. 
Toll roads, bridges and tunnels cost- 
ing several billion dollars are ex- 
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pected to reach the contract stage 
during the next three years. 
Concrete laid several feet thick 
forms the most vital installation of 
the nation’s airports—the runway. 
Since modern airports must keep 
pace with advances in aircraft design, 
many of the existing commercial fields 
will have to be expanded or replaced 
during the next few years. Few fields 
as presently constructed could accom- 
modate the jet plane which some day 
will be extended into commercial use. 
Of a long-term nature also are 45 
new Air Force bases plus several 
other air fields which the Defense 
Department has listed in a pending 
measure asking $1.2 billion for mili- 
tary construction. And nearly all of 
a total of $2.5 billion of previously 
appropriated money, which is still on 


hand, is earmarked for similar air 
base and air field work. 

In view for 1954 is expansion in 
public utility and commercial con- 
struction as well as a larger volume 
in highways, schools and other com- 
munity facilities. Downturns proba- 
bly will occur in industrial building, 
private home construction and public 
housing. Although the Departments 
of Labor and Commerce reported rec- 
ord figures for first quarter construc- 
tion, full-year-volume may decline 
from the 1953 peak. The trend is 
signaled by a drop of 25 per cent in 
engineering construction awards for 
the first 16 weeks as reported by 
Engineering News-Record, although 
the F. W. Dodge Corporation reports 
building contracts trending upward. 
The Engineering News-Record fig- 
ures, however, measure contracts 
awarded and the start of buying for 
projects while the Dodge series meas- 
ures new work starting, including 
housing projects as small as $10,000 
compared with a $300,000 minimum 
for ENR. Reports on total value of 
contracts when awarded means that 
such work is reflected earlier in ENR 
figures than in Dodge Reports. The 
former therefore may show a decline} 
while the Dodge series is going up 
and vice versa. 

No large downturn in construction 
is anticipated however. Since the 
ENR contract awards are weighted 
by several large projects included in 
figures for early 1953, the year-to- 
year difference is narrowing as time ff 
goes on, The cement companies 
would like to obtain a price increase 
to offset rising manufacturing costs 
but in view of the fact that the days 
of cement shortages are definitely 
past, this is rather unlikely. Cement 
salesmen are working harder this 
year while demand has been some- 


The Leading Cement Producers 


Sales 
--(Millions)— 
1952 1953 
$25.3 $25.7 
al8.8 a22.4 
“4. 38S 
53.0 
58.5 
78.7 
28.7 
23.3 
13.2 
27.9 


Company 
Alpha Portland 
Canada Cement 
General Portland 
Ideal Cement 
Lehigh Portland 
Lone Star Cement 
Marquette Cement 
Medusa Portland 
Missouri Portland 
Penn-Dixie Cement .... 


$4.74 $4.77 
a4.62 a6.97 


Earned 
c— Dividends ——. Recent 
1952 1953 *1954 Price 


$3.00 $3.00 $1.00 
c2.00 c3.00 None 


1952 1953 


4.71 
4.63 
3.07 
3.19 
3.92 
3.59 
5.79 
4.44 


5.03 
4.70 
3.32 
3.27 
4.28 
5.38 
5.94 
5.57 


DW SUI BUG ¢ 
DWoOPONNO HE 


*Paid or declared through April 28. a—Years ended November 30. b—Plus 25% stock; all items 
adjusted. c—In Canadian currency. Note: Yield is based on 1953 payments or amounts indicated for 1954. 
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tgwhat spotty—good in the Midwest, 

poor in the South and on the West 
nggcoast, and not particularly lively in 
the East. Results of individual com- 
egpanies for the first three months are 
mixed and no definite trend is yet 
evident but the industry appears to 
be a little more optimistic than it was 
a few months ago. 


While none of the cement issues 
are of investment grade, Lone Star, 
Lehigh and Alpha have better-than- 
average records with dividend rec- 
ords extending back to the mid-1930s. 
Another of the older companies, 
Penn-Dixie, which underwent recap- 
italization in 1945, is improving in 
status but is still speculative. THE END 


aCorn Products Faces 
‘Bright Earnings Outlook 


hiCorn supplies ample at prices below support level, pro- 


1, fviding reasonable profit margins. Recent extra cash divi- 











‘ bopper dgeney is to say eight 
times from 1924 to 1951—Corn 
Products Refining rewarded its stock- 
holders with a bit of “lagniappe” in 
the form of an extra dividend. Four 
times the distribution was in the form 
of stock, the last in 1951, and four 
times (1936 and earlier) in cash. 
Management has been cautious in the 
1p patter of dividends and for the past 
six years has stuck to payments of 
n@20 cents a share quarterly—$3.60 a 
ne year. 
{Last December, however, along 
ingvith the regular quarterly dividend of 
o-§P0 cents directors declared an extra 
ne eash dividend of 25 cents a share, 
es(poth payable January 25 last. Earn- 
sengs in 1953 were highly satisfactory. 
tsMit $5.42 per share they compared 
ys with $4.61 per share in 1952 and had 
Jy eeen exceeded only twice in the pre- 
nt@eding 22 years: in 1950, which 
is eported $8.44 per share, and in 1947 
e- vith $6.07 a share. In 1929, the last 
lush pre-depression year (there was 
practically no tax-bite then), the com- 
mon stock had earned $5.47 per share. 
i § During the first quarter of this year 
id §there was some letdown in net sales, 
%oEwhich dropped to $46.6 million vs. 
— §S47.7 million in the first three months 
of last year, while operating profits 
were off just about an equal amount 
to $7.8 million from $8.8 million. In- 
(reased income from securities and 
_ affiliates, and a 10.5 per cent drop in 
income tax provisions to $3.4 million, 


$4. porought net income for the period to 
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dend, first in 17 years, may be prelude to new policy 


$1.22 a share vs. $1.25 a share in the 
first 1953 quarter. 

No explanation accompanied the 
declaration of this year’s cash extra, 
but it may be assumed that when 
earnings in the future justify, another 
year-end dividend will be declared in 
cash. The directors, however, have 
taken no action to establish a year-end 
extra payment, cash or stock, as a 
part of Corn Products’ dividend 
policy. Officially the rate continues 
as 90 cents a share, payable quarterly. 
The most recent payment was made 
April 26. 

Thus far, 1954 has presented pretty 





Corn Products Refining 


Net Earned 
Sales Per *Divi 

Year (Millions) Share dends Price Range 
1937.. $62.4 $2.52 $3.00 71%4—50% 
1938.. 53.3 3.18 3.00 70%—53 
1939.. 562 3.32 300 67%—54% 
1940... 595 3.11 3.00 65%—40% 
1941.. 855 3.38 3.00 54 —42% 
1942.. 119.7. 2.75 2.90 58 —42% 
1943.. 1182 2.76 .2.60 61%—53% 
1944.. 111.5 2.70 2.60 615%—52% 
1945.. 1065 2.74 260 71 —58% 
1946.. 131.9 4.71 2.60 7534—58%4 
1947.. 1968 6.07 3.00 75x%—61% 
1948.. 171.9 442 3.60 663%4—563%4 
1949.. 145.3 488 3.60 73%—57 
1950.. 178.1 844 3.60 727%—62 
1951.. 187.8 5.09 a3.60 7934—66 
1952.. 183.1 4.61 3.60 73 65% 
1953.. 193.8 542 3.60 78 —65% 
Three months ended March 31: 

1953.. $47.7 $1.25 et Rae ee ee eee 
1954.. 46.6 1.22.b$2.05 b783%—71%4 





* Has paid dividends in each year since 1920. 
— 5 per cent in stock. b—Through April 


much the same favorable aspect as 
1953. Corn is in plentiful supply and 
is of very good quality. The 1953 
crop of nearly 3.2 billion bushels was 
somewhat less than the near-record 
3.3 billion harvested in 1952, but the 
carryover of 770 million from 1952 
and previous years, more than offset 
the drop. For the past 18 months the 
price of corn has averaged about ten 
per cent under the Government’s 
support price ($1.60 a bushel, na- 
tional average), resulting in favorable 
costs for the company’s principal raw 
material and contributing to the 
slightly better profit margins that 
have prevailed. 

To coordinate the efforts of all 
departments in creating, applying and 
marketing new products, the com- 
pany last September set up a Product 
Development Department which has 
greatly broadened the scope of the 
research and development work Corn 
Products has carried on from the 
beginning. Several new or modified 
starches have been developed, and 
two new packaged food products have 
been perfected. The new items will 
be ready for consumer tests within the 
next several months and are expected 
to be in full production before the end 
of the year. Pilot plant production 
of a new type of dextrin also is under 
way, several new pharmaceutical 
products have been worked out, and 
the department is test marketing two 
new industrial starches. 

Sales of packaged products, mainly 
through grocery outlets, have attained 
a high degree of stability. Best known 
are Linit, Niagara and Argo laundry 
starches, Argo corn starch, the several 
Karo syrups, Magzola for salad 
dressings and cooking and a line of 
Kreml desserts. 

Financially, Corn Products Refin- 
ing is in sound position. At the end 
of 1953 current assets of $63.0 million 
stood in a 2.1-to-1 ratio to current 
liabilities of $29.4 million, providing 
working capital of $33.6 million. The 
corporation has no debt. Capitaliza- 
tion consists of 250,000 shares of 7 
per cent cumulative preferred stock 
and 2.65 million shares of common. 
Selling around 74 the common stock, 
on the basis of only the regular $3.60 
annual dividend, affords a return of 
4.9 per cent, and is well adapted to 
the requirements of the average busi- 
nessman investor. 
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he leading closed-end investment 

trusts stepped up their trading 
pace in the initial three months of 1954 
and, for the first time since the final 
quarter of 1952, there was a signifi- 
cant margin of purchases over sales. 
During the January-March period, 
130 transactions were tabulated, con- 
sisting of 74 purchases and 56 sales. 
In general, the portfolio managers 
looked with favor upon metals, util- 
ities, paper, and amusement stocks; 
textiles and retail trade equities 
remained in the doldrums, however, 
and there was further selling in 
tobacco shares. 

The fund managers operated in 
rising markets during the opening 
quarter, but did not depart from their 
usual selective policies. The trusts 
weeded out numerous issues which 
had lost appeal or appeared to have 
fully reflected their immediate poten- 
tialities, while at the same time trans- 
ferring funds into more promising 
situations. 

Lehman Corporation, which bought 
fairly heavily in the first quarter, 
established new positions in Sinclair 
Oil, Black & Decker, and Great 





-—Bought—, a—Sold——, -—Bought—, m—-Sold—, 
No. of No. of No. of No. of No. of No. of No. of No. of 
Trusts Shares Trusts Shares Trusts Shares Trusts Share 
AMUSEMENTS: MINING & METALS: , 
Amer. Broad.-Para. Thea. (1) 10,000 Kennecott Copper ....... (1) ~=1,500 ose 
Paramount Pictures ..... (3) 6,000 Pheies Dodge ........5.: (1) ‘1,000 vy eeu 
New Jersey Zinc......... aid palais (1) 1,00 
AVIATION & AUTOMOTIVE: St. Joseph Lead ......... (1) 4,500 wai —e 
DOPE WATMED ons cacessss tes ala (1) 1,000 
Ford of Canada “A”...... (1) 5,000 pew vee MISCELLANEOUS: 
General Motors ......... (1) 4,000 Colgate-Palmolive ....... “an pert (1) 10,500 
Thompson Products ..... (2) 2,200 ym eee (1) 3,000 sigh Mies 
Halliburton Oil Well 
BUILDING & EQUIPMENT: ee EE ee (2) 4,000 
Armstrong Cork $4 Conv. Minnesota Mining & 
Ogee ERS (1) 2,900 RE: oie a (1) 2,000 ed ae 
Johns-Manville .......... (2) 3,300 ee ere ee ewe ice (1) ‘1,000 
SO SE oh cates Sos ais Te (1) ‘1,250 
CHEMICAL & DRUG: Oe ere rere (1) 4,000 i Liv 
Be (1) 2,000 
Dow Chemical ........... (1) 2,050 NATURAL GAS: 
Pfizer, Chas., 4% Conv B’klyn Union Gas ....... (1) 5,000 sé dbs 
Ps Giana atet aks (1) 1,000 ee ere or dare (1) 5,000 
East. Tenn. Nat. Gas..... gue et (1) 10,000 
FOOD, BEVERAGE & TOBACCO: Panhandle East. P. L.... (1) 1,000 (1) — 1,050 
American Tobacco ....... (1) 2,600 South. Union Gas ....... 2a ae (1) 3,178 
Se Ee eee ee the om (1) 2,500 Texas East. Prod......... (1) 4,000 
National Distillers ....... (1) "600 (1) 1,000 i eee eee (3) 8,918 
a PPE eres (1) 5,000 et oie West. Nat. Gas 5% Conv. 
Reynolds, R. J............ sosit' gms (1) 6,500 WE. i.x¢anc ees (1) 1,443 
Cested Pritit: 066. ssacess (1) 5,000 pats A 
OILS: 
MACHINERY & EQUIPMENT: Anglo-Canadian Oil ..... (1) 2,000 
BO Be Hit crc pees icKs si (1) 3,500 Aztec Oil & Gas......... (1) 3,500 
ee he eee (1) 2,000 ra ine Calvan Consol. Oil & Gas (1) 2,000 
Canadian Superior Oil of 
MINING & METALS: i SS Prager (1) 2,000 ra Dis 
Aluminium, Ltd. ......... (1) 3,000 (2) 2,000 Continental Oil .......... ao so (1) 500 
Amer. Smelt, Be Ret... ax (2) 3,500 behets we EE SE ices hho Kaeo (2) 24,134 was dies 
Cerro de Pasco .......... (1) 3,975 Hancock Oil “A”........ See ees (1) 3,580 
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Fund Managers 


Made Many Shifts 


Trading activity picked up in the first quarter as the 
closed-end trusts showed buying interest in utilities, 


metals, and paper stocks. Policies are still selective 


By Louis J. Rolland 


Northern Paper, while adding to pre- 
vious holdings of Pepsi-Cola, Ameri- 
can Broadcasting-Paramount Thea- 
tres, and Beckman Instruments. In 
the utility division, the trust picked 
up large blocks of Consumers Power, 
West Penn Electric, and Ohio Edi- 
son. 

Tri-Continental made some inter- 
esting switches in its utility portfolio, 
buying such issues as Atlantic City 
Electric, Florida Power & Light, and 
Wisconsin Electric Power. In con- 
trast, Public Service Electric & Gas 
$1.40 preference common, Washing- 
ton Water Power, and Kansas Power 











Important Portfolio Chang 




























& Light came in for significant 
liquidation. Tri-Continental continued 
to lighten its tobacco commitments, 
selling both American Tobacco and 
R. J. Reynolds. 

National Shares, one of the more 
active investment companies in the 
opening quarter acquired C.LT. 
Financial, United States Rubber, and 
Aluminium, Ltd., and _ eliminated 
Columbia Gas, Sears, Roebuck, 
American Viscose, Dow Chemical, 
and Air Reduction. Relatively in- 
active General American Investors, 
meanwhile, assumed new positions in 
Ford of Canada and Robert Gair, but 
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was a substantial seller of United 
Gas and Interprovincial Pipe Line. 

As is usually the case, the man- 
agers of some funds liquidated the 
same security being accumulated by 
another trust, or vice versa. National 
Shares, for example, sold Columbia 
Broadcasting System and Panhandle 
Eastern Pipe Line, issues which were 
regarded as attractive by Tri-Con- 
tinental and American European 
Securities, respectively. And the last- 
named trust sold Louisiana Land & 
Exploration while Lehman 


General Public Service, which con- 
centrates the bulk of its investments 
in the utility field, added Consolidated 
Gas of. Baltimore, International 
Petroleum, Central Illinois Public 
Service, and Montana Power to its 
current holdings. Positions in South- 
ern California Edison and Southern 
Company were expanded, and elimi- 
nations included Public Service of 
Colorado and Public Service of In- 
diana. 

U.S. & Foreign Securities elimi- 


in order to qualify as regulated in- 
vestment companies under the Invest- 
ment Company Act of 1940. To the 
extent that net investment income 
and capital gains are paid out as 
dividends to their shareholders, the 
investment companies escape liability 
for corporate taxes. The Government 
collects the tax on the income of the 
stockholders as individual taxpayers. 

Unlike many other closed-end 
trusts, Tri-Continental Corporation— 
the largest company in the field— 


was nated 10,500 shares of Colgate- does not distribute realized capital 
t@ enlarging its commitment in this Palmolive, and also was a heavy gains, although it distributes sub- 
(@ particular issue. seller of May Department Stores. stantially all net income from divi- 
;4 Buying was noted in the motion The affiliated U.S. & International dends and interest. This policy was 
dg picture group, with the Adams Ex- Securities took a new position in recently challenged in the courts in 
press trusts and American European Minnesota Mining and Radio Cor- a stockholder suit which alleged that 
ey Securities picking up Paramount Pic- poration, while lightening holdings of the company could save taxes by 
em tures. Adams and American Interna- Marathon Corporation. making capital gains distributions, 
r™ tional also increased their positions Subject to Reaulati rather than incurring the capital gains 
dg in Halliburton Oil Well Cementing, °4?!°° achat ree levy applicable to investment com- 
dg while dropping Celanese from their Closed-end investment trusts, like panies. In its decision, the Federal 
.m portfolios. National Shares found the open-end or “mutual” funds, must District Court at Baltimore rejected 
| Deere a more attractive farm equip- meet certain requirements as to the the shareholders’ suit, finding that 
1 ment stock than J. I. Case, and Tri- diversification of their assets and dis- the company’s policy “is not an abuse 
sg Continental switched out of Western tribute at least 90 per cent of net of discretion, nor does it result other 
in Pacific common into the same road’s investment income (exclusive of than to the benefit of the common 
tm preferred stock. capital gains) to their shareholders stockholders.” 


ym the January-March Period 
_ -—Bought—, 7—-Sold——_, -—Bought—, ee Sl ee 
of No. of No. of No. of No. of No. of No. of No. of No. of 
“es Trusts Shares Trusts Shares Trusts Shares Trusts Shares 
OILS: RETAIL TRADE: 
Honoleln O} 2.66. ..05.5. (1) 700 eats als May Dept. Stores ....... awn er (1) 13,000 
a a ee eis bans (1) 500 Geers, Heemeek ....-..... “a saan (1) 3,000 
mm Int'l Petroleum .......... (1) 5,000 234. -vetbiila’ Simpsons, Ltd. .......... (1) 2,850 ae, koa 
Interprov. Pipe Line..... et a (1) 10,500 
Louisiana Land & STEEL: 
Exploration ........... (1) 2,800 (1) 1,000 Bethlehem Steel ......... (1) ~—-:1,000 
0) SO OE cee csssa GR) ae pat anol [a ee ee (2) 8,000 
M a ee (1) 10,000 (1) 5,000 ; 
- a, ee i¢) oe (1) 12,100 TEXTILES: 
White Eagle Oil ......... Sats Shia (1) 4,200 Amer. Viscose: ..........: (1) 2,000 
ee ae ae (2) 15,000 
me PAPER: 
0 Garment, 2.285 wl (1) 15,000 UTILITIES: 
50 Gt. Northern Paper...... (1) 6,800 ' Amer. Gas & Elec........ aaa ‘ales (1) 6,000 
a International Paper ...... (1) 1,750 eas ee Amer. Tel. & Tel......... (1) 1,000 er Tr 
Marathon Corp. ......... Ae ae (1) 8,000 Atlantic City Elec. ...... (1) ~=‘:1,200 
SE Sas ahs dds (2) 2,500 ot Sto’ Central Ill. Pub. Serv..... (1) 5,000 : 
ny ee | (1) 1,000 Consol. Gas (Balt.)...... (1) 7,000 — 
00 Consumers Power ....... (2) 15,800 as 
(0M RADIO, TV & ELECTRONICS: Florida Power & Lt...... (1) 12,300 aie ey 
50 Beckman Instruments ... (1) 10,000 Kansas Power & Lt...... ae Saal (1) 15,900 
78 Black & Decker.......... (1) 2,600 ons Middle South. Util........ ey aiahia (1) 5,000 
00 x. gt en (1) 1,000 oan aes Montana Power ......... (1) 7,500 aes pan 
18 Col. Broadcasting ....... (1) 3,400 (1) 2,000 Oe ere (1) 12,131 ws aaa? 
Minn.-Honeywell ........ dite ——— (1) 500 Pacific Gas & Elec........ (2) 7,400 nae 4 aia 
43 Radio Corp. of America... (1) 5,000 a © Rag Pub. Serv. E.&G. $1.40 Pid.  ... «ee. (1) 11,000 
Sunbeam Corp. .......... (1) 1,000 F Public Service of Colo.... eth (1) 6,700 
Public Service of Ind..... Shi waeu (1) ‘8,000 
RAILROADS: South Carolina E.& G.... (1) 1,200 Las ary 
Denver & R. G. West. 5% South. Calif. Edison...... (1) 6,000 shai eaial 
BUS Sab pes aM as 645s Stns 2 (1) 3,000 eae aca ET ae (1) 5,000 oan pyr 
Gt. Northern Pfd. ....... Eb bas (1) ‘1,500 Tampa Electric ......... bhi ae ee (1) 7,000 
kis Southern Pacific ......... ei ees (3) 9,000 Wash. Water Power ..... ari rote (1) 20,000 
00 Union Pacific ........... (1) 3,800 ee tery West Penn Electric...... (1) 13,667 eae a 
7” Western Pacific ......... ssh. ome (1) 12,000 Wisc. Elec. Power ....... (1) 15,000 wea, .06as 
80 Western Pac. 5% Pfd..... (1) 4,000 Vea 13 oe Wise. Peli Sirv. oo... 66s a Sak (1) ~=—:1,640 
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News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 


based on data and information regarded as reliable, but 


American Locomotive C+ 

‘Sharp cyclical swings make stock, 
now at 14, a speculation. (Paid 50c 
thus far in 1954; paid $1.40 in 1953.) 
Net income for the first quarter was 
$1.5 million or 64 cents per share 
compared with $406,000 or 3 cents 
per share in the like period last year 
when operations were adversely af- 
fected by strikes. Substantially lower 
volume than sales of $406 million 
last year are expected for 1954 be- 
cause of a decline in diesel locomotive 
buying and because combat tank pro- 
duction will end by June 30. Studies 
are continuing involving outright 
purchases or mergers and the com- 
pany is considering a change in name. 


Armco Steel B 

Now at 42, stock constitutes a busi- 
nessman’s commitment. (Pays $3 an- 
nually.) About a million tons of high- 
grade iron ore will be shipped during 
1954 from the Labrador project in 
which this company has an interest 
of about 10 per cent. In addition, 
Reserve Mining Corporation (jointly 
owned by Armco and Republic Steel) 
will ship larger amounts of iron ore 
pellets (taconite) from its mines and 
processing plant in Minnesota. Ac- 


cording to Chairman Charles R.// 


Hook, profits for the first 1954 quar! 
ter were somewhat better than the 
$1.49 per share reported for the like 
1953 period. A near-term pick-up in 
steel demand is forecast since the 
rate of current consumption exceeds 
the rate that it is being produced. 


Chicago Corporation C+ 

Shares, now 25, represent a growth 
situation. (Paid 80c in 1953; 40c so 
far in 1954.) Company plans to pur- 
chase Champlin Refining Company of 
Enid, Okla., and its subsidiary, Pep- 
pers Refining Company of Oklahoma 
City, for $55 million, by bank borrow- 
ing to be replaced later with long term 
debt. Champlin Refining is an inte- 
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grated firm and together with Pep- 
pers operates 600 wells in Oklahoma, 
Kansas and Texas, producing more 
than 9,000 barrels per day. Its pipe 
line extends from Enid to Rock Rap- 
ids, Iowa, servicing 486 bulk and ser- 
vice stations. Total assets of Cham- 
plin as of December 31, amounted to 
$56 million plus $31 million reserves. 


Detroit Edison Be 

Stock, now at 31, is a sound long- 
term holding for income. (Paid $1.50 
in 1953; 80c so far in 1954.) Be- 
cause of recent substantial increases 
in residential sales of electricity and 
various operating economies, com- 
pany expects 1954 earnings to con- 
tinue the rising trend of the past three 
years. This forecast was made despite 
a recent decline in the less profitable 
industrial business but only about 30 
per cent of gross revenues comes from 
this category, the rest from home and 
commercial customers. Plans are al- 
ready formulated to boost capacity 
over the next ten years from 2.1 mil- 
lion kilowatts to 3.5 million and com- 
pany, jointly with Dow Chemical, has 
hired a group of scientists to com- 
plete a study of the industrial possi- 
bilities in nuclear power. 


Dow Chemical A 

Stock, at 36, may be held for long 
term growth possibilities. (Paid $1 
plus stock in 1953; 50c so far this 
year.) An important producer of 
caustic soda, company will enter into 
the production of soda ash, with the 
construction of a $3 million plant at 
Freeport, Texas. Capital expenditures 
for plant and equipment in the cur- 
rent fiscal year to end May 31, are 
expected to approximate $65 million, 
and estimates indicate expenditures 
of from $70 to $80 million for fiscal 
1955. Of the current expansion pro- 
gram, $20 million is being spent for 
Texas facilities. Along with the an- 
nounced caustic soda plant, other 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 


policy outlined each week on the Market Outlook page. 















units include polyethylene and glycer- 
ine facilities, a plant to recover mag- 
nesium from sludge and a plant to 
can anti-freeze products. 









Eaton Manufacturing B 4. 

Shares, at 45, are among the better 
situated members of the auto parts 
group. (Pays $3 annually.) Eaton 
hopes diversification and new prod- 
ucts will help offset any decline in 
business resulting from a drop in 
automobile production this year. An 
addition has been made to the plant 
at Marshall, Mich., which produces 
hydraulic pumps for power steering, 
a growing sales item, and a newly de- 
veloped magnetic clutch has been put 
in production. Sales reached a record 
$201 million in 1953, 11 per cent 
above the 1952 level. Earnings were 
$5.41 a share, compared with $5.37 in 
1952. Taxes have taken a heavy toll 
in recent years, with income and ex- 
cess profits taxes amounting to $9.68 
a share last year and $11.38 in 1952. 
























General Motors A 
Although subject to cyclical in- 
fluences, stock is of investment qual- 
ity; recent price 69. (Pays $4 an- 
nually.) Reflecting principally a 13 
per cent drop in defense business dur- 
ing the first quarter of the current 
year, total sales for the period fell 5 
per cent to $2.4 billion. Commercial 
business was lower by only 2 per 
cent. Production of passenger cars, 
totaling 706,000 cars for domestic 
plants alone, broke all first quarter 
records and was 2 per cent higher 
than the previous 1953 peak. Factory 
sales of cars increased although retail 
deliveries of dealers dropped to 95 
per cent of the level attained in 
the corresponding period of 1953. 
President Curtice noted that current 
deliveries are running ahead of last 
year and that second quarter business 
is expected to be 10 or 15 per cent 
above the initial three months. 
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Giddings & Lewis * 

Stock, now at 27, is a cyclical issue. 
(Paid $2 in 1953 ; 80c so far in 1954.) 
Company had reduced its proportion 
of defense business to 50 per cent as 
of the 1953 year-end; approximately 
80 per cent of incoming orders now 
represent normal peacetime business. 
The current backlog points to near- 
capacity operations during the bal- 
ance of 1954. Last year’s net came to 
$5.48 per common share, against 
$4.52 in 1952. A recent survey show- 
ing about 55 per cent of machine tools 
in America’s metal-working indus- 
tries to be obsolete is a favorable fac- 
tor in the company’s intermediate 
term prospects. 






















*Over-the-counter issues not rated. 





Montgomery Ward oa 

Stock, now at 60 (yielding 5.8%), 
is reasonably priced in relation to 
earnings and has good longer term 
prospects. (Paid $2.50 thus far in 
1954; paid $3 in 1953.) Reflecting a 
decline in demand and a relatively 
poor Easter business, estimated first 
quarter sales were $186 million (a 
17 per cent drop from the like quarter 
in 1953) and earnings are estimated 
at $3.9 million or 55 cents per share 
compared with $6.6 million or 96 
cents per share in the similar period 
last year. Holding capital expendi- 
tures at a minimum since the war on 
the theory that the company will get 
more for its money when business re- 
cedes from its boom levels, this mail 
order house is now in the strongest 
financial position in its history. Book 
value is now $92.37 per share com- 
pared with a deficit of $4.54 a share 
in 1931 when the company was on 
the verge of bankruptcy and when 
Mr. Sewell Avery became president. 
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National Lead a 

An investment quality growth situ- 
ation; recent price 47. (Paid $1.75 in 
1953; 40c so far this year.) Sales for 
the first quarter of 1954 amounted to 
an estimated $100 million, compared 
with $96 million in the corresponding 
period last year. Reflecting the end 
of EPT and the inclusion of the re- 
cently acquired Doehler-Jarvis divi- 
sion this year, earnings for the quar- 
ter are expected to be considerably 
higher than the 54 cents a share a 
year earlier, despite a larger number 
of outstanding shares. 
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Owens-lllinois Glass A 

Shares are of investment grade and 
at 83, return 4.8% on $4 annual divi- 
dend. Despite an 8 per cent rise in 
sales for the 12 months ended March 
31, earnings fell to $4.96 a share from 
$5.44 in the corresponding period a 
year ago. Higher material and labor 
costs, a drop in television bulk busi- 
ness, expanded research expenses for 
color television together with a loss 
on the sale of the company’s Sayre- 
ville, N. J., plant were responsible 
for the lower profits. The higher dol- 
lar volume of sales reflects a price in- 
crease in April 1953. In addition, the 
price of glass containers was upped 
5 per cent in April this year. To retire 
certain existing bank loans and add 
to working capital, Owens-Illinois 
recently borrowed $40 million, 3% 
per cent notes, due 1984. 


Republic Aviation C+ 
Now at 29, stock is a speculation. 
(Paid $1.50 plus 10% stock in 1953; 
$1 so far in 1954.) Largely because 
of necessary modifications on its jet 
planes, company experienced a slow 
first quarter but expects to achieve a 
full 1954 volume of sales at least 
equal to the $411.8 million of 1953. 
But future net income may be cut 
somewhat by basic changes in Gov- 
ernment contracts, notably in the 
“progress payment” clauses. These 
payments are expected to be cut to 
75 per cent vs. the 90 per cent now 
received before the contract is fin- 
ished, thus necessitating borrowings 
with non-deductible interest costs for 
the remaining 15 per cent. However, 
officials emphasize that there has, so 
far, been no change in the over-all 
Government policy as to profit mar- 
gins as a result of the elimination of 
EPT. | 


Standard Oil of Ohio B 

Shares may be held as a business- 
man’s investment for income, and at 
39, provide a return of 6.1% on 
annual dividends totaling $2.40. Com- 
pany plans to enter the petrochemical 
field within a year, probably with the 
manufacture of fertilizers derived 
from nitrogen. The company also has 
joined with three other firms to ex- 
plore for oil off the coast of Louisiana 
and Texas. Capital expenditures for 
1954 are estimated at $40 million, 
with a substantial amount to be spent 


on production operations but no new 
financing will be necessary. Total 
sales in the initial quarter of 1954 
were slightly lower than a year 
earlier, as a result of a decline in 
wholesale volume despite a rise in 
sales of branded petroleum products. 
Earnings for the three months bene- 
fited from lower taxes and amounted 
to $1.06 a share, compared with $1.05 
in the like 1953 period. 


United Fruit Loe 

Now at 52 and yielding 6.7%, 
stock appears to have discounted 
present uncertainties. (Paid $1.50 
thus far in 1954; paid $3.50 in 1953.) 
Past efforts having failed, this coun- 
try has now served a formal com- 
plaint on the Guatemalan government 
demanding that they pay United 
$15.8 million (equal to $1.81 per 
share) for lands expropriated last 
year. Although issuing only semi- 
annual figures, the company reports 
that first quarter net was about equal 
to the corresponding period a year 
ago, although banana shipments are 
running about 3 per cent ahead of 
last year with the recent New York 
dock strike not affecting total ship- 
ments. 


U. S. Lines Cc 
Because of erratic earnings and do- 
mestic and international pressures, 
stock, now at 14, ts speculative. (Paid 
714% in stock thus far in 1954; 
$1.50 in 1953.) Primarily because of 
the longshoremen’s strike in New 
York City, first quarter earnings fell 
to $101,000 or 5 cents per share com- 
pared with $1.3 million or 81 cents 
per share in the like period in 1953, 
although net through May should ap- 
proximate $1 million. First quarter 
results, however, are not indicative of 
the full year because the United 
States and the America schedule their 
heaviest bookings during the summer 
months. While a stock dividend was 
paid in March, directors deferred any 
cash payments until their May meet- 
ing, waiting for the results of the 
impending Government subsidy on 
the company’s Antwerp-Rotterdam 
service which has been operating at 
a loss. According to president John 
M. Franklin, the Government cur- 
rently owes the company $31.5 mil- 
lion for accrued operating differential 

subsidies. 
: 9 


Diversification 


Aids Allis-Chalmers 





Only a third of sales goes to farmers, with electrical and 
construction equipment accounting for about a half. Yield 


of 7.5 per cent is generous, growth prospects considered 


n 1953, for the second time in its 
history, Allis-Chalmers’ billings 
topped the half-billion dollar mark 
(the first time was in 1952) and set 
an all-time high, although the gain 
over 1952 was less than a half-million 
dollars. On top of that, first quarter 
billings this year ran five per cent 
above the first quarter of 1953, and 
the earnings of $1.68 per share of 
common stock compared with $1.55 
per share in the first quarter of last 
year, 
ne first quarter gain in net per 
share was effected despite the fact 
that the number of shares of common 
stock outstanding has increased more 
than ten per cent since the end of 
1952. This is partly the result of 
preferred stock conversions, but prin- 
cipally is due to the issuance of some 
200,000 shares to acquire the Buda 
Company, a mid-Western maker of 
diesel, gasoline and butane engines, 
tow-tractors, fork lifters and plat- 
form trucks. 
Buda, which has been a division of 





Allis-Chalmers 
Earned 
Sales Per *Divi- 
Year (Millions) Share dends Price Range 
1937.. $87.4 $442 $3.50 831%4—34 
1938.. 77.5 1.43 1.50  5534—34%4 
1939.. 74.3 2.09 1.25  4834—28 
1940.. 87.1 284 1.50 417%—21%- 
1941.. 122.0 3.23 150 37 —24% 
1942.. 196.0 3.33 1.00 30%—22 
1943.. 296.0 4.51 125 43%4—26% 
1944.. 379.5 4.77 165 40%—33% 
1945.. 290.4 2.91 1.75 56%—38% 
1946.. 93.8 D0.06 160 623%4,—30% 
1947.. 211.9 1.69 160 42%—30% 
1948.. 328.1 5.67 1.60 42%—263%4 
1949.. 351.1 6.99 2.00 337%—25% 
1950.. 343.7 8.72 3.25 44 —28% 
1951.. 457.1 8.19 3.50 54%4—40 
1952.. 513.6 7.98 400 61%—46% 
1953.. 514.5 6.58 400 59%—41% 
Three months ended March 31: 
1953.. $117.4 $1.55 chs aeeeteseees 
1954.. 123.6 1.68 $1.00 a523%,—45% 





*Has paid dividends in every year since 1936. 
a—Through April 28. D—Deficit. 
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Allis-Chalmers only since October 31 
last, contributed some $5 million in 
sales in the two final months of the 
year. Organized in 1881, Buda orig- 
inally was a maker of railroad sup- 
plies (it still is) but since 1910 
has been producing engines for buses 
and trucks and for various farming, 
marine and industrial uses. It now 
makes 23 sizes of diesel engines, 20 
sizes of natural gas, butane and gaso- 
line engines, 42 models of fork lift 
trucks, 23 types of industrial towing 
tractors and several models of motor- 
ized platform trucks. 

Because of its rank as the third 
largest maker of agricultural machin- 
ery, Allis-Chalmers usually is classed 
among the farm equipment issues. As 
a matter of fact it has been steadily 
increasing its diversification, the Buda 
acquisition being only the latest of 
many extensions into other fields. | 

Only about one-third of Allis’ sales 
now find their way to the farm. These 
come mainly from the tractor division, 
which accounted for $280 million of 
the company’s $516.6 million of bill- 
ings in 1953, while the general ma- 
chinery division’s total approximated 
$230 million. The tractor division, 
however, serves many industries and 
the military arm of the Government 
as well. Both divisions are engaged 
in producing equipment for the Fed- 
eral Government’s atomic energy pro- 
gram. 

Several new farm equipment 
models were placed on the market last 
year, among them a self-propelled 
All-Crop Harvester. A one-row cot- 
ton picker for small acreages, de- 
signed to appeal to growers whose 
crops do not warrant use of large, 
high cost mechanical pickers, was in 
full yearly production for the first 
time. Both new items, Allis-Chalmers 
reports, were well received. Earth 
moving machinery, crawler tractors 

Please turn to page 22 








mong the many factors to 

weighed by an investor is a cor 
poration’s capital structure. Som 
stocks, for example, will have firs 
claim on profits ; others must wait un 
til prior claims are taken care of. 

Where a company has no funde( 
or other debt to be serviced, an 
has only one class of stock, all g 
the profits after taxes belong to the 
common stock. Some of the earning 
will be paid out in the form of divi 
dends, the remainder retained in the 
business. Since the entire net earn 
ings need only be divided by the 
number of outstanding shares in or 
der to determine the amount earned 
per share, it follows that the com 
pany would have to double its ne 
profits in order to increase its per 
share earnings 100 per cent—not a 
easy thing to do. Thus, the prob 
ability of a spectacular rise in per: 
share earnings and of a similar ex 
pansion in dividends are not tov 
likely. 

On the other hand, the corporation 
which first must meet bond interest, 
possibly debt amortization also, and 
then pay preferred dividends before 
having anything left for the common 
stock, may have many successive 
years of reasonably good earnings 
after taxes without having enough 
left to warrant paying common stock 
dividends. But once a substantial 
earnings pattern is established earn- 
ings per share of common stock may 
increase 100 per cent with only a 
modest rise in over-all earnings. 

There is the corollary, however, 
that earnings-per-share and dividends 
are usually more stable in the first 
instance. In the second situation, the 
leverage provided by the funded debt 
and preferred stock requirements ac- 
centuates the impact of a decrease in 
earnings as well as an improvement, 
and much greater irregularity in 
year-to-year earnings may be ex 
pected. 

The issues in the table on page 11 
represent companies with only one 
class of stock and no debt. The list, 
naturally, is not offered as a blanket 
recommendation, since other factors 
also must be considered, in making 
selections for individual portfolios. 
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111 Stocks With First Claim on Profits 


-—— Dividends —— 


g Stock 


Acme Steel 
Acme Wire ........ 
Adams-Millis 
Allied Mills ........ 
Alpha Portland Cem. 
Amerada Petroleum 
Amer. Agric. Chem.. 
American Chicle ... 
American News .... 
Arch.-Daniels-Mid. 


Beau Brummell Ties 
Best Foods ........ 
Bower Roller Bear.. 
Briggs Mfg. ....... 
Briggs & Stratton 


Campbell, Wyant .. 
Carpenter Steel .... 
Chesapeake Corp. .. 
Chesebrough Mfg. 
Chrysler 
Cons. Mining & Sm. 
Cream of Wheat... 
Creole Petroleum .. 
Cunningham Drug.. 
Cutler-Hammer .... 
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Davenport Hosiery 


Dominion Bridge ... 


Douglas Aircraft .. 
Eaton Mig. 


Felt & Tarrant..... 
First Nat’l Stores... 
Freeport Sulphur .. 


Gamewell Co. ...... 
General Electric ... 
Gold & Stock Tel... 
Gorham Mfg. ...... 
Grumman Aircraft 


Hazel-Atlas Glass 
Hazeltine Corp. .... 
Hires (Chas. E.)... 
Holland Furnace ... 
Hubbell (H.) 


Industrial Rayon .. 


Int’] Petroleum .... 


Kennecott Copper .. 
Keystone Stl. & W. 
Kress (S. H.)...... 


Lee Rubber & Tire. 
Lehigh Port. Cem.. 
Libbey-Owens-Ford. 
Life Savers 
Link Belt .......... 
Lynch Corp. ....... 


McGraw Electric .. 
McIntyre Porc..... 
McLellan Stores ... 
Mesta Machine .... 
Mid-Continent Pet.. 


Paid Paid SoFar 
Since 1953 1954 
1901 $1.60 $0.80 
1935 2.40 0.60 
1928 2.00 1.00 
i935 2.00 0.50 
1935 3.00 0.50 
1922 3.00 1.00 
1934 4.50 0.75 
1926 2.50 0.62% 
1864 = 2.50 0.75 
. 1927 2.40 0.50 
1931 0.50 0.12% 
1927 2.50 1.00 
1934 2.00 0.50 
1934 2.50 0.25 
a» 1987 «6225 0.40 
1935 2.00 1.00 
1907 3.00 0.50 
1933 2.00 1.00 
. 1883 4.00 0.75 
1926 6.00 1.50 
1924 b1.35  b0.60 
1900 1.85 0.80 
1935 7.00 1.75 
1934 1.75 0.37% 
1939 2.50 0.50 
. 1929 1.50 0.50 
1910 b0.62 »b0.48 
1938 £3.25 £2.75 
1923 3.00 1.00 
1933 0.80 0.20 
1918 2.00 1.25 
1927 2.00 0.62% 
1938 1.45 0.70 
1899 21.33% 20.66% 
1881 6.00 3.00 
1929 2.00 1.00 
. 1933 2.00 1.00 
. 1908 1.20 0.60 
1934 1.50 0.25 
1926 0.60 0.30 
1936 1.00 0.25 
1934 2.40 0.60 
1930 3.00 0.75 
1918 h1.00 h0.25 
1934 6.00 1.25 
1934 1.60 0.80 
1918 3.00 0.75 
1934 4.00 2.00 
1936 1.20 0.60 
1933 2.10 1.50 
1922 2.20 0.80 
1907 2.40 1.80 
1920 0.90 0.15 
1934 3.50 0.75 
1917 b3.00 b2.00 
1936 2.00 1.00 
1914 2.50 1.25 
1934 4.00 2.00 


Recent 
Price *Yield 
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r-———_ Dividends —__, 


Stock 
Monarch Mach. Tool 
Motor Wheel ...... 
Muskegon Piston .. 


National Acme .... 
New Jersey Zinc... 
Newport News Ship. 
New Process ...... 
|. 
Otis Elevator ...... 
Outlet Company 


Parke, Davis ....... 
Parker Rust Proof. 
Penick & Ford..... 
Penney (J. C.)..... 
Peoples Drug Stores 
Pepperell Mfg. ..... 
Phelps Dodge ..... 
Pratt & Lambert... 


Quaker State Oil... 


Raybestos-Man. .... 
Raymond Concrete . 
Rockwell Spring.... 
Ruberoid 


St.-Joseph Lead.... 
Seaboard Oil ...... 
Simonds Saw & Stl. 


Sunshine Biscuits 


Tennessee Corp. ... 
Texas Gulf Sulphur. 
Thew Shovel ...... 
Tide Water Assoc... 
Timken Roller Brg.. 
Todd Shipyards .... 


United Fruit ....... 
U. S. Playing Card. 
Universal Cons. Oil. 
Universal Cyclops 
Universal Products . 


Vanadium-Alloys Stl. 
Van Raalte ........ 
Vick Chemical ..... 
, 2 eee 


Waukesha Motor .. 
Weyenberg Shoe .. 
White (S. S.) Dental 
Willson Products .. 
Woodward Iron ... 
Wrigley (Wm.) Jr.. 


Paid 

Since 
1913 
1935 
1926 


1936 
1882 
1931 
1931 


1940 
1903 


oo 1926 


1878 
1924 
1929 
1926 
1927 
1852 
1934 
1904 


1931 
1895 


1936 
1936 


Paid 
1953 
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3.00 
2.00 
3.00 


1.50 
0.50 


1889 fcl.75 


1934 
1932 
1933 
1936 


. 1913 


1934 


.-- 1933 
oe 1927 


1940 
1921 
1936 
1936 
1922 
1916 


1899 
1896 
1938 


. 1936 


1928 


1933 
1935 
1925 
1934 


1922 
1935 
1881 
1933 
1940 
1913 


Youngst’n Stl. Door 1927 


2.75 
2.50 
3.00 
2.05 
2.75 
3.75 
1.65 
4.00 
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So Far 
1954 
0.30 
0.50 
0.15 


1.50 
0.50 
0.50 
0.50 


0.75 
1.87% 
3.50 


0.70 
1.25 
0.50 
2.50 
0.50 
0.75 
1.05 
0.75 


1.00 


2.00 
1.00 
1.00 
£0.25 


0.50 
1.50 
0.60 
0.35 
0.60 
1.00 
c0.25 
2.00 
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b—Canadian funds, subject to non-resident tax. c—Plus stock. e—Based 
on indicated 1954 cash payments. f—Adjusted for 2-for-1 split effective 
May 5. g—Adjusted for 3-for-1 split effective May 5. h—U. S. funds 
but subject to Canadian non-resident tax. 

*Based on 1953 cash payments. 
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tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public 


. - » LOUIS GUENTHER, Publisher, 1902-1953 


Wage Contracts 


More tHan 700 per- 
sonnel and labor relations executives 
will attend the national meeting on 
collective bargaining that the 18,000- 
member American Management As- 
sociation has scheduled for June 7-8 
in New York. So much for the im- 
portance that industry attaches to 
forthcoming wage contract negotia- 
tions, some of which are already un- 
der way. Areas to be covered in 
the conference include contemporary 
union demands, wage settlements and 
labor strategy; bargaining for an im- 
proved contract, and merchandising 
the union contract. The last-men- 
tioned subject holds considerable in- 
terest. Obviously, a contract that fails 
to satisfy Labor as being fair is some- 
what less than satisfactory. And a 
nettle will be found in the insistence 
of some union leaders that the Gov- 
ernment be pressured into going 
deeper into debt to finance lavish 
public works programs. 


Let It Roll 


AA curRsoRY REVIEW of 
current quarterly reports reveals that 
many companies are doing as well as, 
or better than, they did a year ago. 
A case in point is the Continental Can 
Company. According to General 
Lucius D. Clay, chairman of the 
board, the company’s sales in terms 
of physical volume gained 10 per cent 
over the first quarter of 1953 exclu- 
sive of sales from properties acquired 
in 1953. This impressive improve- 
ment, which carried into April and 
presumably is still continuing, led 
Thomas. C. ‘Fogarty, executive vice 
president, to observe: “Frankly, that 
doesn’t sound like much of a recession 
to us. And if it’s a rolling readjust- 
ment, we hope it keeps rolling.” 
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FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


Too Much Prosperity 


MaANacGEMENT ACHES 
usually stem from _ unsatisfactory 
earnings. But the opposite is true in 
the singular .case of Minneapolis & 
St. Louis Railway Company whose 
stockholders will vote in the annual 
meeting on May 11 on a proposal to 
unhorse the man who rode the rail- 
road right out of a 20-year bank- 
ruptcy into solvency. The present 
management group is headed by Lu- 
cian C. Sprague who took the road 
that “starts nowhere and ends no- 
where” and made it into a vital con- 
necting road over which large East- 
West traffic could be detoured around 
Chicago, a congested freight terminal. 
The connecting link, now known re- 
spectfully as “The Peoria Gateway,” 
enjoys the happy position of having 
neither bonded debt nor preferred 
stock ahead of its 589,000 shares of 
common. And it has paid dividends 
without a break since 1944. 

But here comes Old Man Trouble. 
The opposition group, which is seek- 
ing to seat seven of 11 members on 
the board of directors, contends there 
no longer is need to plough so much 
of profits. back into the property and 
that stockholders should receive a 
bigger cut of the earnings pie. This 
group, headed by Ben Heineman, a 
Chicago attorney, also raises a cap- 
tious voice over the Sprague expense 
account although willing to concede 
that Sprague had to do some tall talk- 
ing along with some fancy entertain- 
ing to win support and influence 
traffic, 

We don’t know which side will 
win, for the vote apparently will be 
close. But one point seems clear. If 
Sprague loses he will have no diffi- 
culty lining up a better paying job. 
For larger and stronger systems in 
more promising territories could use 




















able men possessing the feel for pros- 
perity. 











Can’t Be Done? 

















For THREE YEARS of 
more we have heard convincing ex- 
planations as to why it would be im- 
possible to market stocks the same 
way that television sets, home appli- 
ances and automobiles are sold to an 
eager-to-buy public. The cost would 
be prohibitive and anyhow there is 
the margin requirement to consider. 
So along comes a progressive south- 
ern banking group with a plan that 
makes it possible for the public to buy 
unlisted as well as listed stocks on 
what amounts to the instalment plan; 
and the cost to the customer com- 
pares very favorably with that of the 
Monthly Investment Plan of the New 
York Stock Exchange which plan 
has marked an important step in the 
effort to spread ownership of equities 
among people whose prosperity de- 
pends upon the efficiency of the in- 
dustries that supply their collective 
livelihood. 

The new plan was introduced on 
the first day of Invest in America 
Week, an opportune occasion in it- 
self, and is the brain child of The 
Citizens and Southern National Bank 
and affiliates which comprise the 
largest bank group in Georgia. ~ The 
entire purchase is made at one time, 
50 per cent in cash and interest at 4 
per cent. “Over 100,000 persons now 
are using C&S credit to buy mer- 
chandise or finance other purchases 
on the instalment plan,” explained 
President Mills B. Lane. “We want 
to make it possible for these same 
people to use the same method for 
buying an income producing asset. 
We are living in a society based on 
the right of people to own things.” 
Again, can’t-be-done knuckles under. 
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oreign-made cars have been ap- 
F pearing on the nation’s highways 
in rapidly increasing numbers in re- 
cent years, with British makes easily 
leading the procession. Last year the 
British as usual captured the first five 
places, and dollar volume of all Brit- 
ish cars shipped into this country in- 
creased to $57.7 million from $56.1 
million in the previous year. Second 
only to beverages in value, British 
automobiles shipped here have in- 
creased 108 per cent in value since 
1950 in contrast to a gain of 25 per 
cent for beverages during that period. 

The leader last year as in 1952 was 
the little two-seater MG, the cheap- 
est imported sports car. The smartly- 
styled Hillman advanced to second 
place, displacing the Austin which 
dropped to fifth, while the Jaguar, 
selling from $3,400 to $4,000 (plus 
taxes) took third position and the 
British Ford remained in fourth 
place. During the last six years, Aus- 
tin has led in total number of imports 
but it no longer holds the dominant 
position enjoyed from 1946 through 
1948. 

The growth in foreign car imports 
has been accompanied by a growing 
network of dealers coupled with wid- 
er and faster distribution of parts. 
Radical (for Britain) changes in de- 
sign have stimulated sales as well as 
the introduction of new models to 
meet particular demands and the addi- 
tion of certain accessories which the 
American public believes essential. In 
many cases, certain changes had to be 
made to meet the requirements of the 
various state vehicle laws here, and 
when companies were slow in making 
such changes, sales were lost. For 
one thing, lamps had to be altered. 
Water temperature gauges have been 
gradually added, bumpers made heav- 
ier and window space widened. As 
matters now stand, the British manu- 
facturer has been pretty well educated 
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Foreign Cars Find 
Growing U. S. Market 


British makes comprise bulk of the imports into this 
country. Sales have increased rapidly in recent years, 


but there's no threat to domestic companies’ profits 





in respect to his American market 
but further improvements are needed 
and doubtless will follow with succes- 
sive new models. 

Sales are most numerous in the sea- 
port states, particularly in California 
where the motion picture set and its 
followers display a fondness for im- 
ported models. New York is second, 
although taking less than a third as 
many as California where 11,224 for- 
eign cars were registered last year. 
Other leading states are Massachu- 
setts, New Jersey, Florida, Pennsyl- 
vania, Connecticut and Washington. 
Ohio and Illinois climbed into the 
ranking of first ten states for the first 
time last year, displacing Oregon and 
Virginia. Thus the foreign car sales 
are steadily pushing inland. These 
first ten states took 80.5 per cent of 
foreign cars sold last year with the 
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Volkswagen 
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remainder fairly widely scattered. The 
nation as a whole is believed to have 
a much larger potential as the num- 
ber of distributorships is gradually 
widened. However, the 28,960 new 
foreign cars registered here last year 
comprised only about one-half of one 
per cent of total registrations, equal 
to only a good week’s production by 
either Ford or Chevrolet. 

Biggest market for foreign makes 
is among families in the better in- 
come brackets. The less expensive 
foreign car is usually a second or 
third car among such families, being 
acquired for a younger member or for 
general utility purposes. 

Although the foreign car is hardly 
more than a drop in the bucket in the 
American market, its influence is 
clearly out of proportion to its num- 
bers. The American manufacturer 
has felt impelled to build sports cars 
such as Kaiser-Frazer’s Darrin road- 
ster and the Chevrolet Corvette. Nash 
imports its own Nash-Healey sports 
car—a high-priced model—and re- 
cently has begun to bring over the 
Metropolitan which, made by Austin, 
will compete with imported models 
in the low-priced field. Next fall 
Ford will bring out its Thunderbird, 
a two-seater roadster designed in 
Italy. The trend toward foreign car 
design is also apparent in the Pina 
Farina models of the Nash line and 
in the 1954 Studebakers. 

Because of highly competitive con- 
ditions in the American market, for- 
eign car sales may show no increase 
this year but instead may continue to 
decline slightly as in 1953. Sales of 
foreign makes declined sharply during 
the latter half of last year, when these 
same conditions were prevalent, and 
prospects for 1954 are not particu- 
larly bright. The foreign car dealer 
nevertheless has his foot in the door, 
and will continue his efforts to 
broaden his American markets. 


U. S. Registrations of New Foreign Cars 


1950 1951 1952 1953 Total 


3,642 5,452 3,800 4,804 3,087 29,395 
5,087 1,869 3,508 3,854 3,644 21,185 
575 3,279 3,787 = 4,782 «4,506 17,718 
158 912 1,702 3,349 3,914 10,273 
857. 1,576 3,790 7,449 6,606 20,960 
298 695 1,583 1,945 2,082 6,604 


157 390 601 1,237 2,387 


2 
1,239 2,392 2,268 2,515 3,884 14,177 





All imported cars 





11,858 16,332 20,828 29,299 28,960 122,699. 
*Includes the Anglia and Prefect. Source: R. L. Polk & Co. and The New Yorker magazine. 
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Steady Progress 
By Jersey Standard 


» 


For the third consecutive year, company has set new 
records in production, sales and dividend payments. 


Large foreign interests should be helpful this year 


Foes industrial activity suffered 
a let-down during the latter part 
of 1953, the oil industry was affected 
comparatively little. The mild difficul- 
ties it did experience stemmed largely 
from a development unrelated to eco- 
nomic trends: unseasonably warm 
weather which cut into sales of heat- 
ing oils during the early part of the 
winter. Nevertheless, over-all domes- 
tic demand for petroleum products 
rose by five per cent to a new peak. 

This was a more than satisfactory 
performance, but it still failed to 
measure up to the situation prevailing 
abroad. Foreign demand, also setting 
a new record, increased by eight per 
cent. A similar relative showing is 
predicted for 1954, and thus the large 
oil units with substantial representa- 
tion in foreign markets occupy a fa- 
vored position at present. As the 
largest factor in the oil industry, both 
in this country and abroad, Standard 
Oil (N. J.) should do well. 

The enterprise has been setting new 
peaks in all important respects with 
monotonous regularity ; 1953 marked 
the third successive record year for 
production, sales and dividend pay- 
ments, and if 1952 could be disre- 
garded the same would be true for 
earnings. Current assets and work- 
ing capital also rose to a new high, 
and refinery runs failed by only a 
small fraction of one per cent to do 
the same. 

Capital expenditures of $509 mil- 
lion have been exceeded only in 1948, 
and increased outlays are planned 
for the current year. Since the begin- 
ning of 1946, the company has spent 
over $3.3 billion on expansion and 
modernization, not counting $390 mil- 
lion spent by European affiliates in 
which the parent company has a ma- 
jority interest and also excluding Jer- 
sey’s share ($535 million) of the $1.9 
billion spent by companies in which 
it owns 50 per cent or less of the 
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stock. These tremendous outlays, 


‘over half of which have goné into 


crude oil production, have materially 
strengthened the company’s position. 

Of the $553 million net income for 
1953, only $193 million, or 35 per 
cent, came from operations in this 
country. Latin America and Canada 
combined contributed $263 million, or 
more than 47 per cent, Europe and 
North Africa less than two per cent 
and the Middle and Far East the re- 
maining 16 per cent. Operations in 
the U. S. and in Latin America 
showed minor declines last year, but 
both crude output and refinery runs 
continued their meteoric rise in Can- 
ada and in the Middle and Far East 
and prospects favor further gains in 
these areas in 1954. 

Principal operating units in this 
country are Humble Oil, a 72 per 
cent-owned integrated organization, 
and the wholly-owned Carter Oil and 
Esso Standard Oil. The latter is rep- 
resented in all branches of the indus- 
try except production, and Carter in 
all branches except transportation. 








Standard Oil (N. J.) 
Earned 
Sales Per Divi- 

Year (Millions) Share dends Price Range 
1937.. $1,309 $2.82 $1.25 38 —2i1 
1938.. 1,174 1.43 a0.75 29144—19% 
1939.. 934 1.64 a0.62% 2634—19 
1940.. 822 2.27 0.87% 23%—15 
1941.. 978 2.58 1.25 23144—16%4 
1942.. 1,039 1.50 1.00 231%4—15% 
1943.. 1,303 2.26 a1.00 30 —23% 
1944.. 1,639 285 1.25 29 —25% 
19945. 1521 222 A125 3434—28 
1946.. 1,622 3.25 1.54 39-30% 
1947.. 2,355 492 2.00 40 —31% 
1948.. 3,301 6,22 a1.00 4634—345% 
1949.. 2,892 4.50 a2.00 3714—30% 
1950.. 3135 “474 250 46 —33 
1951.. 3,786 872 4.121% 7534—45% 
1952.. 4,051 858 4.25, 85 —72 
1953.. 4,138 9.13 4.50 7854—67 
Three months to March 31: 
Sas.. a: Bee) os “ae 
1954.. N.R. 2.41 b$2.15 c87%4—71% 

a—Plus stock. b—Paid or declared through 
April 28. c—To April 28. N-R.—Not reported. 





Together, they and numerous other 
more specialized subsidiaries make a 
formidable combination. 

Jersey’s representation in Canada 
is maintained through its 70 per cent 
ownership of Imperial Oil. The chief 
South American interests are Creole 
Petroleum (95 per cent owned), In- 
ternational Petroleum (83 per cent) 
and Lago Oil & Transport (wholly 
owned). In the Far East, Jersey 
shares ownership with Socony-Vac- 
uum in Standard-Vacuum, a large 
integrated organization with substan- 
tial earning power. Middle Eastern 
interests include the 30 per cent stake 
in Arabian American Oil and related 
Trans-Arabian Pipe Line and indi- 
rect 12 per cent ownership in Iraq 
Petroleum. In addition, Jersey is ten- 
tatively assigned an eight per cent 
share in the new group formed to 
revive oil operations in Iran; this, 
of course, is a long term proposition 
without much prospect of large earn- 
ings in the early future. 


Foreign Interests Lucrative 


All the other foreign ventures have 
been highly profitable. Earnings re- 
ported on a consolidated basis include 
only dividends received from affiliates 
operating in the Eastern Hemisphere; 
the parent company’s equity in undis- 
tributed earnings of these companies, 
not reflected in financial statements, 
is substantial. Furthermore, it is 
growing. Demand for petroleum 
products in that area has consistently 
risen at a faster rate than in this 
country throughout the postwar pe- 
riod, and both producing and refining 
operations have been stepped up 
sharply to meet it. Refining capacity 
there was increased by 28 per cent in 
1953 alone, and further gains are due. 

The stock is currently quoted close 
to its all-time high, but has by no 
means out-distanced its earning pow- 
er or dividend payments. It is selling 
at less than ten times 1953 profits 
and affords a yield of over 5.2 per 
cent based on last year’s rate of dis- 
bursements. In view of its unusually 
high quality and the company’s ex- 
cellent long term prospects, these 
valuations appear attractive. Jersey 
has gotten off to a good start this 
year, with record first quarter earn- 
ings which induced directors to raise 
the dividend for the second quarter to 
$1.15 from the previous $1 level. 
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Investment Service Section 


For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 











Enthusiastic reaction to selected sharp earnings gains may 


represent an unsound condition, since many of these appear 


to have been amply discounted well in advance of the event 


While many organizations currently issuing 
first quarter earnings statements show declines 
from the level of profits attained a year earlier, 
there have been a number of sharp increases. In 
practically every case of this type, the common 
stock involved has responded to the news with a 
good-sized advance. This would normally be 
expected; investors like to see earnings rise and 
such a performance is particularly encouraging for 
a period representing (to date) the low point of 
a “recession.” It might well be taken as an indica- 
tion that investors are waiting in line, their pockets 
bulging with money, for an excuse to employ it 
constructively. This would certainly be a good 
augury for the market as a whole over the medium 
term. 


But the great majority of the enterprises re- 
porting substantial earnings gains can thank EPT 
expiration for their achievements. This is a develop- 
ment of which investors have been acutely con- 
scious for well over a year, during which time there 
has been an endless flood of analyses pointing out 
the companies which would benefit, and even esti- 
mating the amount of the tax saving in individual 
cases. There can be little doubt that relative mar- 
ket action has been heavily conditioned, almost 
since the current rally started last September, by 
this consideration. 


Thus, in bidding up issues first on the expecta- 
tion, and then on the achievement, of favorable 
earnings comparisons, buyers are counting the 
same factor twice. It may well be that some in- 
dividual profit performances have been even better 
than expected, but this merely minimizes the basic 
absurdity; it does not eliminate it. It is also un- 
doubtedly true that in the typical case the latest 
flurry of buying has not pushed favored stocks to 
an excessively high level on a statistical basis. 
However, the phenomenon indicates an undiscrimi- 
nating attitude which is not reassuring to see with 
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the market at new all-time peaks after an uninter- 
rupted seven-month advance. 


Rising volume during the later stages of a rally 
is also a possible danger signal, though a decidedly 
fallible one, and there are other indications of a 
general surrender to the type of sky’s-the-limit 
psychology which has frequently preceded a top. 
But this does not necessarily mean, even if all these 
signs are basically correct, that the top is near. 
Bull market excesses frequently last for months, 
confounding the pessimists. In the present case, it 
is not difficult to imagine a situation in which final 
enactment of dividend tax reliei—whose chances 
are growing steadily better—would be hailed as a 
new bullish factor even though it was chiefly re- 
sponsible for much of the rise which took place 
early in the year when it was first proposed. 


It is difficult to justify an actively bearish atti- 
tude at a time when a business dip appears to be 
ending, when dividends are soaring to new peaks, 
when the political climate in which business oper- 
ates is more favorable than any witnessed for over 
two decades and when even the more popular issues 
are reasonably valued in relation to all the classic 
yardsticks. The fact that a great many issues are 
definitely undervalued is another factor of strength. 
Standard & Poor’s has just compiled a list of no 
less than 180 stocks currently quoted below, or 
barely above, their equity in working capital alone, 
ignoring fixed assets and after deducting all prior 
obligations. 


Such a situation is anything but typical of a 
bull market top. Thus, it seems advisable for the 
average investor to maintain his commitments in 
sound dividend-payers, a policy which is still prov- 
ing highly profitable. However, this is a poor time 
to give way to speculative enthusiasm; cyclical or 
lower-grade stocks should be rigorously avoided. 

Written April 29, 1954; Allan F. Hussey 
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Order Rate Improves 


The April survey of the National Association of 
Purchasing Agents finds orders and production 
both improving, and a steady increase in indus- 
trial activity is anticipated. The survey showed a 
better order position reported by 43 per cent of 
the purchasing agents responding while only 17 
per cent said that new orders were declining. 
Higher production was reported by 33 per cent, 
lower output by 18 per cent. “The changes indicate 
a firming up of industrial business and gradual 
improvement through the second quarter,” the 
Association observed. 


Department Store Sales 


The difference in the date of Easter in 1953 and 
1954 has played a large part in department store 
sales comparisons in recent weeks since last year 
the holiday fell on April 5 while it occurred on 
April 18 this year. But now that returns for the 
Easter shopping period of this year are in, a brief 
survey is possible without making allowances for 
the discrepancy in dates. During the four weeks 
ended April 17, absolutely no change from results 
of one year earlier was reported by the Federal 
Reserve Board in its review of department store 
sales in its 12 districts. Sales for the January 1- 
April 17 period were off three per cent, which was 
precisely where they stood at the middle of March. 
Easter business as a whole, therefore, was about 
the same this year as it was last. 


Oil Industry Expansion 


More than $4.6 billion will be spent by the oil 
industry this year to expand and develop its re- 
sources, according to a final tabulation by the 
American Petroleum Institute. With the exception 
of about $600 million the entire amount will be 
spent in this country. The money will go into 
leases, wells, drilling equipment, and other produc- 
tion equipment and facilities, pipe lines, tankers, 
barges, tank cars and motor transport. New re- 
fineries, modernization of existing refineries and 
the erection of fertilizer and chemical plants also 
are included in the programs of the country’s oil 
concerns, as well as the extension of service sta- 
tions and other outlets. Production and develop- 
ment will call for the outlay of $2.35 billion. For 
refinery expansion $845 million- has been ear- 
marked, this comparing with $709 million in 1953. 
Since the end of World War II the industry has 
16 


spent more than $28 billion for capital improve- 
ment, an amount just about double the total invest- 


ment in oil industry plant and equipment at the 
end of 1945. 


Tire Prices Easing 


With over-all automobile production lagging de- 
spite the intensive efforts of General Motors and 
Ford to keep production lines moving at last year’s 
pace, automobile tire makers have quietly reduced 
prices of original equipment passenger car tires. 
The reductions approximate 24% per cent. Earlier 
in the year, cuts were made on heavy truck tires 
and off-the-road casings. No changes have ap- 
peared in the price of replacement tires, and tire 
interests see little likelihood of reductions in that 
category. Seiberling Tire reports dealers’ stocks 
of replacement tires have dropped materially and 
that accelerated buying by car owners in late 
March has stepped up April orderings from deal- 
ers. Current indications are, according to the com- 
pany’s president, J. P. Seiberling, that buying this 
spring and summer will be at about the 1953 pace. 
The Rubber Manufacturers’ Association also notes 
an apparent pickup in rubber usage, March con- 
sumption of 109,342 long tons topping February 
by 14.6 per cent, or 95,410 long tons. 


Machine Tool Orders Off 


Dollar value of machine tool shipments in March, 
at $95 million, was slightly above the levels of the 
previous two months of this year but it was down 
from the 1953 month while new orders, estimated 
at $50.1 million, compared with $95 million booked 
in March 1953. New bookings totaled $47.2 mil- 
lion in February last, and $50.3 million in Jan- 
uary. At the end of March the industry’s order 
backlog had declined to 4.6 months’ production at 
the current rate of output compared with 5.1 


months at the end of February and 8.5 months as 
of March 31 last year. 


Drug Sales Climb 


Public spending for prescription medicines 
slightly exceeded $1 billion in 1953, reports the 
trade publication American Druggist, which notes 
that this is the first time the billion-dollar level 
was achieved. Sales of non-prescription or pro- 
prietary medicines added $500 million to this total. 
Last year, some 426 million prescriptions were 
filled at an average price of $2.44 each. All told, 
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prescription and other medicines account for 15 
per cent of the $10 billion annual bill for personal 
health expenditures; the balance is represented by 
payments to physicians (37 per cent), hospitals 
(20 per cent), dentists (16 per cent) and other 
medical goods and services (12 per cent). 


Subscription TV Near? 


Zenith Radio’s successful bid for FCC permission 
to make experimental broadcasts of its Phonevision 
system in the New York area (in cooperation with 
WOR-TV) is a sign of the approach of some form 
of subscription or pay-as-you-see television. Advo- 
cates of pay-as-you-see assert that, since advertis- 
ing provides the present financial support of tele- 
vision, this has placed severe limitations on the 
quality of video entertainment. With a subscription 
system, in which the viewer foots part or all of the 
bill, it is claimed that the entertainment possibili- 
ties are unlimited; that the number of economically 
supportable TV stations can be doubled; and that 
educational programs will receive a tremendous 
stimulus. Besides Zenith, whose New York field 
test will not require the use of telephone lines, other 
companies which have developed subscription TV 
systems are Paramount Pictures (Telemeter) and 


Skiatron Electronics & Television whose Subscriber- 


Vision system was recently sold. 


Instant Coffee Growing 


Soaring coffee prices are enabling instant or 
soluble coffee to make further headway in the bil- 
lion-dollar a year coffee business, source of about 
four per cent of all grocery store sales. The “in- 
stants” held only five per cent of the market a 
decade ago, but their proportion rose to 20 per 
cent in 1953 and 1954 volume is expected to reach 


30 per cent of total coffee sales; eventually, a 50 
per cent share of the market is believed possible 
for soluble coffees. Dollarwise, instant coffee sales 
at retail are projected at $250 million in 1954 vs. 
$200 million in 1953, especially benefiting the “Big 
Four” in the field: General Foods, Nestlé, Borden, 
and Standard Brands. As a sideline to the current 
coffee situation, a number of leading food chains 
are marketing blends of coffee and additives such 
as chicory or grain cereal, selling well below regu- 
lar coffee prices, to budget-minded consumers. 


Corporate Briefs 


American Brake Shoe expects that first half earn- 
ings will compare favorably with the $2.19 a share 
for the like 1953 period. 

Climax Molybdenum’s first quarter earnings im- 
proved to $1.34 a share from 80 cents a year 
earlier as a result of increased production amount- 
ing to 27,000 tons of ore daily vs. 15,000 to 20,000 
tons a year ago. 

General Electric plans to spend at least $80 mil- 
lion in the next five years for expansion and mod- 
ernization of its Schenectady plant. 

Food Fair Stores had estimated sales for the 
fiscal year ending May 1 at $350 million, up from 
$292.6 million in the 1953 fiscal period. 

Libby, McNeill & Libby stockholders will be 
asked to authorize, at the annual meeting May 20, 
the issuance of 100,000 shares of $100 par pre- 
ferred stock, without subscription rights to the 
common stockholders. 

Stockholders of Omnibus Corp. will vote to 
change the name of the company to Hertz Corp. 

Studebaker’s lower sales in the first quarter 
represented only half as many cars and trucks sold 
as in the like period of 1953. 
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SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


_ These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U. S. Gov't 2%4s, 1972-67.......... 100 2.50% Not 
American Tel. & Tel. 234s, 1975.... 98 2.87 104 
Atlantic Coast Line gen. 444s, 1964 109 3.43 Not 


Beneficial Loan 2%s, 1961......... 98 2.82 100% 
Chicago, Burlington & Quincy 3s, 

TEM: nivishheeessecubaedencesk> 99 3.18 105 
Cities Service 3s, 1977............. 99 3.06 100 


Commonwealth Edison 2%s, 1999... 94 3.01 103.1 
Oklahoma Gas & El. 2%s, 1975.... 97 2.94 103% 
Pacific Tel. & Tel. deb. 234s. 1985.. 95 3.00 105 


Southern Pacific Co. 4%4s, 1969.... 105 4.05 105 
Southwestern Gas & El. 34%4s, 1970.. 103 3.01 104 
West Penn Electric 3%4s, 1974..... 102. 3.36 104.6 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 


Price Yield Price 

American Sugar Ref. 7% cum..... 129 5.43% Not 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum........cseees 57 4.39 Not 

Champion Paper $4.50 cum......... 102. 4,41 107 


Gillette Company $5 cum. conv..... 110 4.55 105 
Public Service E&G $1.40 cum. conv. 28 5.00 (1960) 
Reading 4% Ist (par $50) non-cum. 39 5.13 50 
Wheeling Steel $5 cum............. 86 5.81 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


Yield on 
ree Recent 1953 
952 953 Price Div’ds 





Dew Chit s6ccecn sect 020 100 37 2.7% 
El Paso Natural Gas.......... 160 *160 38 42 
General Foods ....... 3 Oe 240 265 61 4.3 
Int'l Business Machines....... *4.00 *4.00 330 1.2 
Standard Oil of California..... 3.00 3.00 60 5.0 
Union Carbide & Carbon...... 200: 20 | do) isa 
United Air Lines............. 1.50. .150 22 68 
United -Biscult~ css gibiswins eek 200: 200 685. Sz 
Westinghouse Electric ........ 200 200 69 29 
* Also paid stock. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


Yield on 
ag 5 Recent 1953 
952 1953 Price Div’ds 


American Tel. & Tel........... $9.00 $9.00 165 55% 
Borden Company ............. 280 280 60 4.7 
Columbia Gas System......... 0.909 090 14 64 
Consolidated Edison ......... 200 230 43 5.6 
Household Finance .......... 250 *240 53 45 
gk, 4 ee ee 3.00 3.00 50 - 6.0 
Louisville & Nashville ......... 450 500 65 7.7 
MacAndrews & Forbes........ 3.00 300 41 7.3 
May Department Stores....... 180 180 29 6,1 
Pacific Gas & Electric......... 200 205 41 75.4 
Pacific Lighting .............. 150 1.62% 35 5.7 
Philip Morris Ltd............. 3.00 300 40 7.5 
ee re ee 240 240 4 55 
Socony-Vacuum .............. 200 2.25 44 5.1 
Southern California Edison.... 2.00 200 41 4.9 
ae 200 200 37 5.4 
TO I ss 6 66s case cee 300 340 69 49 
Union Pacific R.R............. 6.00 6.00 114 53 
| a eres 400 350 52 6.7 
Walgreen Company .......... 185 170 25 68 
West Penn Electric .......... 205 2.20 39 5.6 


* Also paid stock. { Based on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 

Yield on 


a Recent 1953 
952 1953 Price Div’ds 


Rn, SPOUT EL $3.00 $3.00 42 7.1% 
Bethlehem Steel ............. 400 400 62 65 
Brooklyn Union Gas.......... 150 150 30 5.0 
Ciuett, Potbody ....006scecee 200 250 33 7.6 
Container Corporation ........ 2.75 2.75 60 4.6 
Flintkote Company ........... 250 2.00 30 6.7 
General Motors ..........0s-- 400 400 68 5.9 
Glidden Company ............ 2.25 2.00 34 5.9 
Kennecott Copper ............ 6.00 600 78 7.7 
Mathieson Chemical .......... 200 2.00 43° 4.7 
Mid-Continent Petroleum ..... 400 400 ° 79 5.1 
Simmons Company ........... 250 250 33 75 
Sperry Corporation ........... 200 3.00 59 5.1 
Tide Water Associated Oil.... 115 115 22 52 
U. BeGRedh ck0s ode cdetice 60 ue 3.00 3.00 46 65 
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Business Background 


Big Board firms find fresh incentive to brighten windows 








in bid for new business—Last meeting for North American 





APE-MEASURED — A full 

year spent in photographing and 
measuring brokers’ windows makes 
Epwarp H. Burpick something of an 
authority on the window subject. He 
traveled coast to coast and border to 
border. Of 620 New York Stock Ex- 
change firms, many with branch of- 
fices, he found 200 locations that were 
suitable for displaying the stuff that 
Stock Exchange members buy, sell 
and trade in; namely, the securities of 
1,100 listed corporations. The win- 
dows were analyzed on the basis of 
street traffic flow and their prqmi- 
nence; not only on the basis of size, 
for which requirement the creator’ of 
the Exchange’s latest promotion had 
the suitable ones carefully tape-meas- 
ured and recorded. Some windows 
rejected as unsuitable were in offices 
where customers have to walk up one 
flight to find a customer’s representa- 
tive. Others were in skyscrapers far 
above the din of street traffic. A few 
were actually frosted like the corner 
saloon windows of CARRIE NATION’s 
day. 


On the Road—Alert to take ad- 
vantage of an idea in merchandising 
that has made Macy’s window fam- 
ous, many brokers’ windows have 
been readied to accommodate what 
Burdick-Rowland Associates, Inc., 
describes as “specially-designed, ani- 
mated, self-illuminated and attention- 
arresting displays” of twelve leading 
American corporations, all with divi- 
dend records. These exhibits will take 
turns in carefully selected brokers’ 
windows throughout the country, 
starting with 72 exhibits in 47 cities 
in eight states of the New England- 
Middle Atlantic area. The Stock Ex- 
change will also have an exhibit, en- 
abling the over-all display to operate 
on a four-week basis in each spot, 13 
periods to a year. The 12 participat- 
ing companies represent a good cross 
section of industry and are described 
by President Ke1rH Funston of the 
Exchange as “great corporations.” 
A look at the list also suggests a 
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By Frank H. McConnell 








diversified portfolio: namely, Allied 
Chemical & Dye, Carrier, Chrysler, 
Mathieson Chemical and Sinclair Oil 
corporations; Commercial Credit, 
General Electric, Westinghouse Air 
Brake, West Penn Electric and Yale 
& Towne Manufacturing companies ; 
and Crucible Steel Company of 
America and Socony-Vacuum Oil 
Co., Inc. 


What They Get—Traffic studies 
indicate the displays will be seen, ac- 
cording to GzorcE M. RowLanp, Jr., 
Mr. Burdick’s partner, by some 50 
million people. Moreover, early re- 
ports from a few areas indicate some 
new accounts have been drawn to 
brokers’ offices. But the participating 
corporations question whether the 
effort will sell products. Nor are they 
concerned. The campaign will help 
explain American business to Amer- 
icans. And in that effort, said Yale 
& Towne’s president, GILBERT W. 
CHAPMAN, “We are happy to co- 
operate.” 





Last Meeting—A tone of melan- 
choly permeated the last annual meet- 
ing of shareholders of the North 
American Company, and President 
J. W. McAreeE—who is notable 
among other 
things for turn- 
ing down an 
offer of the 
presidency of 
the New York 
Stock Ex- 
change — ad- 
mitted to a 
“feeling of nos- 
talgia.”” “Man- 
agement,’’ he 
philosophized, 
“‘has mingled 
feelings with respect to stockholder 
meetings. We like to see stockholders, 
but not many turn out when things 
are going well.” This meeting was 
somewhat different. Many were pres- 
ent and things were going well. 
McAfee had steered the company 


J. W. McAfee 


through the tortuous final years of 
dissolution and in the wind-up of the 
once giant HARRISON WILLIAMS util- 
ity empire the stockholders now find 
themselves investors in a thriving 
operating concern, the $500 million 
Union Electric Company of Missouri. 
Union Electric is now in the second 
year of a five-year $141 million con- 
struction program, needed to serve 
a strategically located and growing 
territory. Mr. McAfee will continue 
to see former North American share- 
holders, for he is also president of 
Union Electric, a dividend-payer for 
two decades. 





What Recession? — Some com- 
panies are wondering what all the 
recession talk is about. Gulf Oil 
Corporation, which this year is en- 
gaged in a record $250 million expan- 
sion program, reports first quarter 
net of $1.55 a share against $1.45 a 
share a year ago. The company’s 
Canadian production is now double 
the 1953 rate. The Hotels Statler 
Company, Inc. (over-the-counter) 
finds people are on the move. Its 
first quarter profit was equal to 84 
cents a share against 73 cents in the 
same 1953 quarter. Carl McKelvey, 
who left the Air Force in 1946 to be- 
come a clerk in the hotel chain, has 
been elected a director, an achieve- 
ment that is considered unusual in 
this well managed company where 
more than ten years’ service ordinar- 
ily is necessary to run the course. 
Sales of the American Home Foods 
Company, Inc., a division of Ameri- 
can Home Products Corporation, 
rang up a 41 per cent gain in the 1954 
first quarter over the year before. As 
part of a major expansion move in- 
volving America’s bread basket region 
on the Pacific Coast, American Home 
Foods is taking over Dennison Foods 
Company. 





Commonwealth Edison — This 
company which has paid a dividend 
in every year since 1890 faces a mixed 
trend in 1954 profits, according to 
WIL.is GALE, chairman. Separation 
of its gas properties into a new sub- 
sidiary, the Northern Illinois Gas 
Company, will work somewhat against 
net income, but the figure will be 
helped by an increase in electric rates. 
The present dividend of $1.80 a share 
is adequately covered. 
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A trip you'll 

always remember 
~a train 

youllknever forget 





... your carefree ride through 
the colorful Southwest Indian 
Country on the Super Chief... 
with the only Dome Car 
between Chicago and 

Los Angeles .. . only train in 
the world with a private 
dining room... 

Daily departures. 





R. T. Anderson, Gen'l Pass. Traffic Mer. 
Sap S in hicago ¢@ 











New-Business Brevities 





Appliances & Gadgets .. . 

Rhodes Refrigeration Company has 
come up with a new idea for the 
marriage of the refrigerator and the 
deep freezer in a recently announced 
2-Temps model—in a side-by-side ar- 
rangement, twin doors open from the 
center of the unit to provide a 12- 
cubic foot upright freezer on the left 
and an eight-cubic foot refrigerator 
on the right... . An entirely new line 
of Yale “key-in-the-knob” cylindri- 
cal locks has been announced by Yale 
& Towne Manufacturing Company 
efor sale as the 5300 Series—supple- 
menting the 5200 Series which was 
introduced last year for the mass 
housing market, the new line con- 
sists of locks suitable for apartment 
houses, hotels, commercial buildings 
and institutions. . . . The businessman 
enjoying the advantage of a room air 
conditioner but who is also laboring 
under the discomfort of the period 
from the time the unit is turned on 
until the room is truly ventilated can 
now avoid such a “sweating out” 
process—Tork Clock Company, Inc., 
is introducing a timing device that 
will automatically turn on the air 
conditioner before his arrival in the 
morning, shut it off at night and skip 
operation on the days he doesn’t go 
to the office. 


Building .. . 

United States Steel Homes, Inc., 
housing subsidiary of U. S. Steel 
Corporation, made history of a sort 
last week when it introduced via its 
U. S. Steel Hour the first low-cost 
prefabricated house to include built- 
in furniture; called The Westerner, 
the six-room unit is the first complete 
house to be erected in a TV studio 
and is the largest product ever mer- 
chandised on the air—featuring con- 
temporary styling and an open-plan 
interior, the inside of the 40x70-foot 
house is of washable natural wood 
paneling which doesn’t require paint- 
ing while the exterior has textured 
cedar shingling; built-in furniture is 
of Philippine mahogany and an effi- 
ciency-type kitchen is marked by steel 








The Westerner 


cabinets (incidentally, like other 
U. S. Steel pre-engineered homes, 
this one can be individualized accord- 
ing to personal needs and tastes). ... 
Carrier Corporation is developing a 
method of predicting within eight per 
cent the cost of operating a home air 
conditioning system—details are now 
being worked out so that accurate es- 
timates can be made for every section 
of the nation... . For repairing hair- 
line cracks in plaster walls, as well as 
for patching wood surfaces of furni- 
ture and toys, U. S. Gypsum Com- 
pany is marketing spackle in paste 
form that requires no mixing—called 
Texolite Paste Spackling Putty, it 
comes in various size cans with from 
half-pint to gallon capacities. 


Plastics ... 

Plastic floor tiles produced by Rob- 
bins Floor Products, Inc., have a 
waffle-shaped underside and are in- 
stalled without adhesive on wood or 
concrete floors—available in either 
nine or 12-inch squares and in 16 
colors, they have finely tongue-and- 
grooved edges to insure a close fit; 
compression is achieved by the 
waffle-finished underside which cre- 
ates a vacuum-cup effect when the 
tiles are in place. . . . Chemical De- 
velopment Corporation has a steel 
powder and plastic binder combina- 
tion called Devcon which can be han- 
dled like clay, but which hardens 
within two hours into a “plastic 
metal” which can be drilled, sawed 
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and ground—an industrial product, it 
is sold in one and four-pound cans 
and in larger-size containers. . . . Bil- 
nor Corporation’s Krene plastic wad- 
ing pools, which come in seven sizes 
ranging from 44 inches to nine feet 
in diameter, now come with a simple 
device that adapts a vacuum cleaner 
for inflation purposes—the same de- 
vice also fits into the drain for con- 
nection to an ordinary garden hose 
so that water being drained from the 
pool can be used to water the lawn 
or flower garden. . . . Printed circuits 
for TV receivers, developed by San- 
ders Associates, Inc., are said not 
only to eliminate the myriad of wires 
in the conventional chassis but also to 
effect economies of construction—cop- 
per-clad plastic sheets are used by 
Sanders for printing the circuits. 















































Public Relations... 
Markedly enlarged in scope, the 
1954-55 edition of the National Di- 
rectory of Financial Public Relations 
Counsel by Weston Smith (36 pages, 
$2) will shortly be published by 
FINANCIAL Wor p following comple- 
tion of the magazine’s latest annual 
survey of the shareholder relations 
policies of 1,000 industrial corpora- 
tions; the directory provides for the 
first time both geographical and 
alphabetical listings of more than 400 
counsellors and personnel of 163 firms 
—the compact reference is divided 
into three sections: (1) specialists in 
financial public relations; (2) gen- 
eral PR counsels providing share- 
holder and investor relations guid- 
ance; and (3) advertising agencies 
with departments handling financial 
advertising and publicity, and annual 
reports and shareholder literature. . . . 
Economics Press, Inc., specialist in 
educational booklets for industry, 
suggests that business can reap ad- 
ditional good will around vacation 
time by distributing to employes an 
inexpensive (in quantity lots) 12 
page booklet with sensible suggestions 
for enjoyable vacations —tersely 
worded, easy to: read, Here’s To A 
Better Vacation lists more than. 80 
sources of free resort information. 
—Howard L. Sherman 

















When requesting information concerning 
business questions, please address this de- 
partment and enclose a_ self-addressed 
stamped envelope. Also refer to the date 
of the issue. 
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Accept this Invitation 
from MOODY’S... 


To demonstrate the NEW investment aids now being em- 
ployed in the weekly issues of Moody’s Stock Survey, let us 
send you the next 5 issues at our introductory “guest” rate. 


Here, for the first time, in the “New Model” Moody’s Stock 
Survey is a service specifically designed to meet the expressed 
needs and desires of investors —as revealed in a nation-wide 
survey made by an independent fact-finding organization. 


Among the outstanding features of the SURVEY are: 


RANKING SCORES, a unique system for comparing price per- 
formance and dividend stability between individual stocks. 
ADVICE FOR ACTION on individual stocks, with complete “inte- 
gration” between basic policy and individual advices. 

STOCK BRIEFS —concise interpretations of “what the news 
means” in relation to stocks recently discussed. 

INDUSTRY ANALYSES — group studies with selective advices. 
BUY LISTS of recommended stocks. 


As a “guest” subscriber during the next 5 weeks, you will be 
able to evaluate these features and judge for yourself how they 
may help you achieve improved investment results. Among the 
items definitely scheduled for inclusion in the next 5 weeks are: 


SPECIAL REPORT ON NON-FERROUS METALS: COPPER, LEAD, ZINC 
—shows the outlook for these metals and analyzes investment 
prospects of 10 companies in this field. Describes effects of 
heavier government: stockpiling, as well as potentials in the 
field of atomic energy. 


TIRE & RUBBER STOCKS — The sales and earnings prospects of 
Firestone, Goodrich, Goodyear, and U. S. Rubber. 


DAIRY STOCKS — Good price support for dairy products, plus 
sound capitalization and reasonable but steady growth, put 
dairy companies in an attractive light as dividend-payers. 
STEEL STOCKS— Are steels under-valued today? Important 
analysis suggests investment re-evaluation of their earnings 
and dividends. A penetrating appraisal of 8 steel companies. 
NATURAL GAS PIPELINES — With the fundamentals of natural 
gas rate-making policies being established by FPC and U. S. 
Supreme Court decisions, what is the future growth potential 
of pipeline companies now? Special report gives you Moody’s 
appraisal of the industry, and a commentary on the invest- 
ment outlook of 10 companies. 

BUY, HOLD, SELL ADVICE— Facts and figures, with specific 
advice for action, on 40 ISSUES including the following: 


Aluminium Lid. - Interchemical Alcoa 

American Brake Shoe International Tel. & Tel. Pepsi-Cola 

Electric Auto-Lite Northern Illinois Gas W. T. Grant 
Paramount California Packing Continental Oil 
Texas Gulf Sulphur Socony-Vacuum Food Machinery 
Humble Oil Dewey and Almy Kansas City Southern 


See for yourself how Moody’s can help you: We will send 
you the next 5 weekly issues of Moody’s Stock Survey at 
the special “guest-subscription” rate of $5. Simply attach 
check, name and address, and mail this notice to 


Moopy’s INVESTORS SERVICE 



















Investment Advisors since 1909 
65 BroaDway, NEw York 6, N. Y. 
’ 105 West Adams St., Chicago 3 
606 South Hill Street, Los Angeles 14 



































































































































































NNR ERE eee 








This is under no circumstances to be construed as an offering of these securities for sale, 


NEW ISSUE 


100,000 Shares 


4.60% Preferred Stock 
($50 par value) 








Price $50 per share 
(plus accrued dividends) 





Smith, Barney & Co. 


April 27, 1954 





or as an offer to buy, or as a solicitation of an offer to buy, any of such securities. 
The offer is made only by means of the Prospectus. 


I-T-E Circuit Breaker Company 


Copies of the Prospectus may be obtained from the undersigned only in 
those States in which the undersigned may legally offer these securities 
in compliance with the securities laws of the respective States. 


C. C. Collings & Co., Inc. 











——————————————————————— 

















Financial World Heads The List of 
OUTSTANDING BUSINESS LIBRARY 


The following letter has been received from the Busi- 
ness Library of The Newark, N. J., Public Library: 


TO FINANCIAL WORLD: 


Recently we have made an analysis of the use of our various 
publications, corresponding to a similar analysis made in 1931. 
I was much interested in one result and know you will share 
my interest. FINANCIAL WORLD headed the list of the periodi- 
cals most used for both 1931 and 1954. 
In addition, FINANCIAL WORLD is now 12th on the list of the 
15 most used reference sources in the entire collection. 
(Signed) Marian C. Manley 
Business Librarian 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $20 (check or M.O.) please enter my one-year order for 
FINANCIAL WORLD'S 4-Part Investment Service, including, when pub- 
lished, 1954 Revised $5 "STOCK FACTOGRAPH" MANUAL Free. 


(or, send $11 for 6 months’ subscription with FACTOGRAPH MANUAL) 
(1 Check here if subscription is NEW. ( Check here if RENEWAL. 


Name 





(May 5) 


eeoecececereeeeFeoee ec eeseeesreteeet Stee e ®t esos eeee® eS eesinseert esses dseseseeeseeese 





Lk ek 
Q 
~ 
< 
N 
° 
a 
@ 

: = 
nn 
> 
aq 
+ 
@® 


QP This is a deductible income tax expense, materially reducing your cost. 





Allis-Chalmers 








Continued from page 10 


for road and industrial use and other 
non-farm or combination farm and in- 
dustrial items make up the remainder 
of the tractor division’s sales. 

Many of the standard products as 
well as special ones figured in Allis- 
Chalmers’ total of products for the 
Government’s military program. All 
told, 18 per cent of the year’s billings 
by all departments were for the Gov- 
ernment’s military activities, but pres- 
ent indications are that 1954 defense 
production will be considerably re- 
duced. 

The general machinery division’s 
line is much more diversified than 
that of the tractor division. Its out- 
put has been steadily increasing, both 
in dollar value and in ratio to over- 
all sales. Several important advances 
in the construction of power equip- 
ment, particularly steam turbine ar- 
rangements, a new line of power 
house high-speed auxiliary motors, 
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and a number of improvements in 
equipment to process basic materials 
were among last year’s accomplish- 
ments. Among the most important 
was the development of equipment 
and processes for pelletizing taconite, 
one of our future sources of iron. 

Export sales, which provided nine 
per cent of 1953 billings, aside from 
the $10 million sold by the wholly- 
owned Canadian subsidiary, appear 
headed for further expansion. Late 
in 1953 Allis-Chalmers Great Brit- 
ain, Ltd., 
all Allis-Chalmers operations in the 
British Isles and in export markets 
served from the United Kingdom. 
Operations in England hitherto had 
been confined to sales, but the new 
subsidiary has already inaugurated 
manufacturing operations at a plant in 
Essendine, England, where all pro- 


















was organized to handle 









If considering an investment 
heuse connection, send for 
s i uart.”* 









Tels of our and 
policies as they affect you : 
HALSEY, STUART &CO.Inc. \ 


123 S. La Satie St.. Chicago 90 9 35 Wall Street, New York S 




























AMERICAN GAS ‘* 
AND ELECTRIC COMPANY 
aa 
Common Stock Dividend 


0A esuler quarterly dividend of 
forty-one cents ($.41) per share on 
the Common capital stock of the Compeny 
issued and outstanding in the hands of the 
public has been declared payable June 

0, 1954, to the holders of record at the 
close of business May 10, 1954. 


W. J. ROSE, Secretary 
April 28, 1954. 













































Ain REDUCTION COMPANY 
INCORPORATED 
60 East 42nd Street 











New York 17, N.Y 














148th CONSECUTIVE 
COMMON STOCK DIVIDEND 


The Board of Directors has declared a 
regular quarterly dividend of 35¢ per 
share on the Common Stock of the Com- 
pany, payable on June 5, 1954 to holders 
of record on May 18, 1954 and the tenth 
regular quarterly dividend of $1.125 per 
share on the 4.50% Cumulative Pre- 
ferred Stock, 1951 Series, of the Com- 
pany, payable June 5, 1954 to holders of 
record on May 18, 1954. 


April 28, 1954 


















































T. S. O’BRIEN 


Secretary 
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duction hereafter will be centered. 
Main export operations of Allis- 
Chalmers, however, will continue to 
be carried on from this country. Sales 
in 1953 were made in 80 countries 
of the free world, and while competi- 
tion from European producers is in- 
creasing, the company’s export or- 
ganization appears well qualified to 
cope with the many problems con- 
nected with doing business abroad. 

Financial position of Allis-Chalm- 
ers is satisfactory. As of December 
31 last, current assets of $305.0 mil- 
lion were in a 3.1-to-1 ratio to cur- 
rent liabilities of $97.0 million, pro- 
viding working capital of $208.0 mil- 
lion. Long term debt totaled $78.1 
million. The sale of $24 million of 
35% per cent notes to insurance firms 
was arranged last month, the pro- 
ceeds, with funds derived from the 
sale of 350,000 shares of preferred 
stock to be offered shortly, will be 
used to pay bank loans, to improve 
equipment and to expand capacity. 
In addition to presently outstanding 
118,854 shares of 3.25 per cent cumu- 
lative, convertible preferred stock 
there are 3.3 million shares of $20 par 
common stock. Currently selling 
around 53 the shares, which have 
been on a $4 annual basis ($1 quar- 
terly) since September 1951, afford 
the generous return, quality consid- 
ered, of 7.5 per cent. 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


May 6: Acme Steel; American Metal 
Limited; Belding-Corticelli; Chrysler 
Corporation; Creole Petroleum; Fish- 
man (M. H.) Co.; Gulf States Utilities; 
Harshaw Chemical; Kern County Land; 
Missouri Public Service; Paramount 
Pictures; Prentice-Hall; Standard Oil 
(Ohio); Wilson Bros.; Wilson & Co. 

May 7: American Chicle; Atlanta Gas 
Light; Beau Brummel Ties; Burton 
Dixie Corp.; Cannon Mills; Dayton 
Power & Light; Kansas City Southern 
Railway; Metal & Thermit; Parker Pen; 
Remington Arms; Sterling Drug; Union 
Gas System (Kansas). 

May 10: Chicago Rivet & Machine; 
Chicago, Rock Island & Pacific Railroad; 
Chicago Towel; Claussner Hosiery; 
Fair (The); Florida Power & Light; 
General Contract; I-T-E Circuit Break- 
er; Northern States Power (Wisconsin) ; 
St. Joseph Lead; Standard Oil (Ken- 
tucky); United ‘Aircraft Corporation; 
United Elastic. 
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SPENCER CHEMICAL 
COMPANY 
Dividend Notices 


The Board of Directors today de- 
clared the following dividends: 


COMMON STOCK 


A quarterly dividend of 60 cents per 
share on the common stock payable 
June 1, 1954 to holders of record 
May 10, 1954. 


PREFERRED STOCK 


The regular quarterly preferred div- 
idend of $1.15 per share on the 
4.60% Cumulative Preferred Stock 
payable May 15, 1954 to holders of 
record May 10, 1954. 


JOHN P. MILLER 
Vice President—Finance 


Kansas City, Mo. April 27, 1954 
























SOCONY—VACUUM 
OIL COMPANY 


INCORPORATED 


Dividend 


April 
No. 173 


27, 1954 






















The Board of Directors today 
declared a quarterly dividend of 
50¢ per share on the outstand- 
ing capital stock of this Com- 
pany, payable June 10, 1954, 
to stockholders of record at the 
close of business May 7, 1954. 


W. D. BickHam, Secretary 











NATIONAL DISTILLERS 


PRODUCTS 
CORPORATION 





DIVIDEND NOTICE 


The Board of Directors has de- 
clared a quarterly dividend of 
25¢ per share on the outstand- 
ing Common Stock, payable on 
June 1, 1954, to stockholders of 
record on May 11, 1954. The 
transfer books will not close. 
THOS. A. CLARK 
April 22, 1954 Treasurer 

















Book Manuscripts Invited 


Looking for a publisher? Send for our illustrated 
booklet, To the Author in Search of a Publisher. 
Tells how we can publish, promote, distribute your 
book. All subjects considered. New writers wel- 


aioe Write today for Booklet FD. It’s free. 


antage Press, Inc. @ 120 W. 3ist St., N. ¥.1 
= Calsf.: 6253 Hollywood Bivd., Hollywood 28 
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BLAW-KNOX 
COMPANY 


Dividend No. 149 





The Board of Directors of 
Blaw-Knox Company, a Dela- 
ware corporation, at a meet- 
ing held Monday, April 26, 
1954, declared a dividend of 
THIRTY CENTS ($.30) per 
share on its outstanding Cap- 
ital Stock of the par value of 
$10.00 per share, payable 
June 11, 1954, to stockholders 
of record at the close of busi- 
ness May 12, 1954. 


G. L. LANGRETH 


Vice President—Finance 




















Burroughs 


218th 
CONSECUTIVE CaAsH DIVIDEND 


A dividend of twenty-five cents 
($.25) a share has been declared 
upon the stock of BuRROUGHS 
CorporaTION, payable July 20, 
1954, to shareholders of record at 
the close of business June 18, 
1954. 


SHELDON F. HA tt, 
Vice President and Secretary 


Detroit, Michigan, 
April 23, 1954 




















LATHE WORKS 


Dividend No. 81 


The Directors have declared 
a quarterly dividend of 50 
cents per share on the capital 
stock of this company pay- 
able May 28, 1954 to share- 
holders of record May 14, 
1954.. Checks will be mailed 
by The Northern Trust Com- 
pany, Chicago, Dividend 
Disbursing Agent. 


Russel E, Frushour, 
President 


© Rex 








South Bend 22, Ind. 
April 15,1954 
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CORPORATE EARNINGS 








EARNED PER SHARE 





EARNED PER SHARE 
































ON COMMON STOCK: 1954 1953 | ON COMMON STOCK: 1954 1953 
9 Months to March 31 3 Months to March 31 
Ayrshire Collieries....... $1.94 $3.17 | Marquette Cement ....... $0.41 .61 
Best Foods. . «s+. ignsrsvan 2.08 2.03 | McQuay-Norris ......... 0.48 0.32 
Int’l Minerals & Chem.... 1.63 1.72 este a oor - a 
Lehman Corp. . isis : 0.78 0.77 | Mission Development .... ; } 
isehn & Fink... c3aeeess. 1.88 2.41 opecg ie : : F a ss AP ve! vc IB 
Reeves Brothers ......... 2.41 2.75 | Nat'l Mall. teel Cast... : . 
Seeman Brothers ........ 1.01 0.92 erman —— Corp... pe = wi 
Standard Products ....... 1.73 1.71 | National Tea .......... . ’ . 
Virginia-Carolina Chem.. 1.90 2.46 | N. Y., Chicago & St. Louis 1.06 1.86 
6 Months to March 31 | Pacific Mills ............ 0.20 0.76 
Air Associates ...2...... 0.71 D0.94 | Penn-Dixie Cement ...... 0.58 0.66 @ 
Amer. Steel Foundries. . 2.08 2753 arg srg SEA B, 4 em fe 
Beech Aircraft .......... 2.57 1.27 helps Dodge .........-- ; : " 
Cont’l Commercial Corp... 0.33 0.36 | Pittsburgh Forgings ..... 0.77 0.89 i 
Gleaner Harvester ....... 0.34 0.49 en ag ote & Bolt.. re 4 si 
iwoies Tame .. 6 isenc 10k. 0.30 0.53 eynolds Metals ........ d : in 
Ree ee 2.43 eee Re eee 1.05 1.17 
iGauid Cie oe 0.72 0.12 | Rohm & Haas........... 299 1778 °° 
Piper Aircraft .o¢cs<65.. 0.21 0.17 | Safeway Stores ......... 1.01 0.79 & to 
3 Months to March 31 | Scott Paper ....-.-.-.++- 1.06 0.87 BF py 
ACF-Brill Motors ....... 085 0.34 =i alg tense eee oa, Oe a be 
Allen Industries ......... 0.59 0.46 | 8 : val geod ith, Spebbpeoings D113 D073 Wor 
American Airlines ....... 0.01 0.24 a: oe. 133 141 P 
American Bosch ......... 0.39 0.19 Suv en 0. 68 0.92 m Ca 
; 1 : yivania Electric ........ i a 
American Broadeasting- - Texas Pacific Coal & Oil. 1.17 1.04 @ re 
mints an alo Shovel +2002. Ol 12 Bg 
ae PER eS oer ie ‘ Thompson Products ..... : 4 
American Colortype ..... 0.04 D0.52 “lee Ss aa as ee 0.23 0.42 
American Cyanamid ..... 0.83 1.23 Labeeweed tec. uaahanadedi 0.20 0.68 & of 
Amer. Encaustic Tiling. ss, 55 0.27 | Union Carbide & Carbon.. 0.74 0.89 bt 
American Locomotive . 0.64 0.03 | U.S. Hoffman Machinery 1.01 0.48 
Atlantic Refining ........ 119) = 1.21 | US, Limes 2.2.0... 0.0.. 0.05 0.86 ce 
Blockson Chemical ....... 1.88 1.40 | U.S. Rubber .......:.... 1.15 1.108 A, 
Blumenthal (Sidney) ... —o sen Vanadium Corp. ........- 1.30 14? i 
Budd Co. ...........+4:. . . Van Raalte Co. ......... 0.91 ; 
Budget Finance Plan..... 0.28 0.13 | Walworth Co. ........... 0.03 0.14 & or 
Calumet & Hecla......... 0.39 0.43 Western Airlines ........ 0.21 0.08 T 
Campbell, Wyant & Cannon 0.50 1.06 | Western Auto Supply ... 0.48 0.78. 
Catalin Corp. of Amer.... D0.11 0.06 | Westinghouse Air Brake. 0.22 0.53 @ tic 
eng ae peeks rd aa Willson ee oe 0. oe = th 
Central Foundry ........ : . onths to February | 
Century Ribbon Mills..... 0.29 0.22 | American Tel. & Tel. .... 11.66 11.46 @ Pt 
Certain-teed Products .... 0.46 = a, MO go i oh 7 or 
onde Wast 2... .scde006. 0.46 0.4 aeffer A. ee : - 
Continental Baking ...... 0.74 0.97 | Texas Industries ........ 0.41 079m /° 
Conti 1 Steel . 0.63 0.80 9 Months to February 28 @ S€ 
ontinenta ee A iy | 
Cream of Wheat......... 0.48 0.44 | Dow Chemical .......... 1.03 1.118 in 
Diversey Corp. .......... 0.18 0.20 6 Months to February 28 we 
Dobeckmun. Co. .........: 0.44 0.32 Martin-Parry oe 3 Month. Pay + . th 
iver- i tea ee 1.04 1.29 s 
a — aah or — 2 iti veges 047 0.6598 
Ba ‘ 0.04 | Devoe & Raynolds “A”... 0.006 0.32 
Elec. Storage Battery.. D0.10 , he O16 @ th 
Emsco Mig. ............. 0.28 0.55 et: Ba a B”... ++ 0,003 dP 
i : @ AMER is.50%3 7 . 1 
fae Chabon) IIL 60075 | Gen. Tire & Rubber... 146.8 
Gen. American Investors.. 0.10 0.13 1953 1952 Bi 
General Bronze ......... 0.67 0.66 12 Months to December 31 | 
General #lectric 4..05:...<. 0.56 0.39 | Acme Aluminum Alloys.. 0.08 0.59 ur 
Gen. Portland Cement.... 1.32 1.23 | Alleghany Corp. ......... D0.13 D0.005 H br 
Gen. Public Service...... 0.03 0.026 | Amer. Thermos Bottle.... 2.48 198 
Gillette Co. ey LT ee 1.59 1.08 Anaconda Copper ah et oe 3.52 4.61 Pp 
Goodrich (B. F.)......-. 2.04 1.94 | Associated Dry Goods.... 3.10 2.63 ge 
Granby Consol. Mining... *0.17 0.52 | Athey Products ......... 0.55 1.11 Bp, 
Heller (Walter E.)...... “| _ ae — aga Ptish rt a a ic 
Hercules Powder ........ i r ellanca Aircralt ........ : A 
Hussmann Refrigerator .. _ = oe py Sioa sa tientrne ra wis ‘ 
Interchemical Corp. ...... 0.97 ; erro de Fasco ......... . ; , 
Int’l Business Machines... 3.09 2.35 | Circle Wire & Cable..... 2.42 Po P 
Intertype Corp. pot ee 0.91 ee & a sees — m cu 
x “ania iat ollansbee Steel ......... : 87 Boe 
ere! a Te SR Z he International Tel. & Tel... 3.12 3.098. 
awneer Co. ...........- ; L note Patel 170 67 tic 
Lehigh Portland Cement.. 0.56 0.44 h pe ad tM 184 1640 th 
Libbey-Owens-Ford ...... 1.25 0.76 | Northwest Airlines ...... : oH he 
Pan Amer. World Airways 0.53 0.53 
y inl 
Liggett & Myers......... 1.26 1.13 33 
PE TE iia knwscicvca 0.40 0. 
ee ea gy I pits eee Se | Ps chcoc ons 140 1209s 
MacAndrews & Forbes... . ba 
Magma Copper ......... 1.62 1.07 *Canadian currency. D—Deficit. 
Co 
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trict neutrality has been adopted 
as the definite policy of the In- 
vestment Bankers Association in the 
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rift between commercial banks and 
investment bankers on the question of 
restoring to deposit banks the right 
to underwrite revenue bonds issued 
4 by authorities to finance toll roads, 
4 @ bridges, etc. T. Jerrold Bryce, I. B. A. 
3 @ president, is determined not to be 
i caught in the midst of a family quar- 
44M rel and he has the backing of his 
g cabinet in that decision. 
1 On the surface, there is no sign 
8 B of a serious dispute. But the banks 
4 know what they want and are pro- 
86 MH ceeding quietly to have the Banking 
3 Act of 1933 amended. Leading in- 
10 @ vestment banking firms, similarly, are 
14 @ organizing a campaign of opposition. 
oo They are not afraid of the competi- 
53 tion that could arise immediately in 
= the rapidly growing field of quasi- 
46 public turnpike and bridge projects, 
69 @ or which would expand as these pro- 
= jects become eligible by ‘reason of 
28 seasoned earning power. What the 
_ investment bankers actually have in 
25 mind is that this would be merely 
28 @ the opening wedge to a gradual re- 
x storation of the underwriting powers 
16 the banks of deposit lost under the 
‘r first New Deal legislation. 
Opposition by the type of invest- 
6 ment bankers equipped to manage 
0.59 @ Underwriting syndicates seems logical 
005 but these firms realize that they must 
‘a pick their arguments carefully. No 
2.63 Bgeneralities about turning the clock 
— back on the financial reforms of the 
0.64 [930s are likely to be heard. And the 
.005 # reason is that investment bankers are 
ae, plugging for amendments to the se- 
0.74 curities acts and the modification of 
Hr certain rules adopted by the Securi- 
167mtes and Exchange Commission for 
- the administration of those acts. The 








ink is scarcely dry on the testimony 
submitted by prominent investment 
bankers in favor of changes in the 
competitive bidding rules. 
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IBA would not be caught in "family quarrel""—May 26 
will be important stockholder meeting day this year 


COMPANY 
Birmingham, Alabama 


Common Stock Dividend No. 61 


A dividend of 40 cents 
per share has been declared 
on the Common Stock of 
Southern Natural Gas Com- 
pany, payable June 12, 
1954 to stockholders of rec- 
ord at the close of business 
on June 1, 1954. 

) *H. D. McHENRY, 


The International Telephone & 
Telegraph Corporation stockholders’ 
meeting will be held in a vastly dif- 
ferent setting this year. Col. Sos- 
thenes Behn, founder of the enter- icp vt 
prise and now its chairman, a year Dated: April 24, 1954. 
ago took a long step toward a New eee 
York meeting when he set up tents a 



































315 STOCKS | 


that have uot missed 
a Dividend in 25 Years 


NITED’s Annual Report covering stocks on leading exchanges and over 
the counter that have paid dividends without a break for 25 to 170 years is 
just off the press. Many of these sound stocks of ably managed companies 
yield 6% to 8%. You will find this Report a timely guide to some of the best 
opportunities for appreciation and liberal income in today’s active markets. 


Which of These Stocks Best For You? 
Check These Staff Selections 


To make this Report of immediate value to you, our Staff has selected the 
following issues from the complete list as having special attraction today: 


10 Stocks in Line for Dividend Increases in 1954 

10 Deflated Stocks 15% to 25% Below Recent Highs 

10 Stocks Favored by Banks, Investment Trusts, and Colleges 
10 Growth Stocks Offering Rich Rewards to Patient Investors 


This exclusive list, prepared by one of the country’s leading investment re- 


search organizations, represents some of the most successful concerns in 
American industry. 


* q, > e 
Yours with Months Trial Serice 
Send only $1 for your copy of this Report on “315 Stocks that have never missed an 
annual dividend.” In addition we will send you without extra charge the next 4 issues 


of the weekly United Reports, covering Stocks, Bonds, Business Outlook Commodities, 
and Washington Developments. (This offer open to new readers only.) 


are backed by 34 Name 


years’ experience in 
counselling investors. 


They are used by more | Address 4 


investors than any m 

other advisory service. City ake dg citeta% ee dad atbae ae SR a vatesuawas 4 

cir NOW! mail |WNITED BUSINESS SERVICE 
ponwith only $1. | 


; 210 NEWBURY STREET BOSTON 16, MASS. 
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UNITED Reports eet FILL OUT AND MAIL TODAY WITH ONLY $1 -— 
| 
| 
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NEW ISSUE April 28, 1954 


This advertisement is neither an offer to sell nor a solicitation of offers to buy any of these securities. 
The offering is made only by the Prospectus. 


400,000 Shares 
Northern Illinois Gas Company 


Common Stock 
Par Value $5 Per Share 


Price $15.75 per share 


Copies of the Prospectus may be obtained from any of the several underwriters, 
including the undersigned, only in States in which such underwriters are qualified to 
act as dealers in securities and in which the Prospectus may legally be distributed. 


The First Boston Corporation Glore, Forgan & Co. 
A. C. Allyn and Company Bacon, Whipple & Co. A. G. Becker & Co. 
Incorporated Incorporated 
William Blair & Company Blyth & Co., Inc. Central Republic Company 
ncorpora’ 
Eastman, Dillon & Co. Goldman, Sachs & Co. Harriman Ripley & Co. 
ncorporated 
Hornblower & Weeks The Illinois Company Kidder, Peabody & Co. 


Lehman Brothers Merrill Lynch, Pierce, Fenner & Beane Smith, Barney & Co. 
Stone & Webster Securities Corporation White, Weld &Co. Dean Witter & Co. 





























on the expansive grounds of the re- 
llied search laboratories at Nutley, N. J. 











This year the gathering will be in the 
grand ballroom of the Commodore 
Hotel and it will be on the same day 
(May 26) that New York Central 
Railroad stockholders will move up 
to Albany (at a reduced fare) to take 


hemical 




















Quarterly dividend No. 133 of 
Seventy-five Cents ($.75) per 
share has been declared on 


tht Ceemennd Geel aiid part in the history-making struggle 
Chemical & Dye Corporation, for control. The Central owns the 
payable June 10, 1954 to stock- land on which the I. T. & T. stock- 
holders of record at the close holders will be holding their meeting. 
of business May 14, 1954. Incidentally, the proxy statement 

W. C. KING, Secretary sent out by I. T. & T. reveals that 
April 27, 1954. for the first time since William H. 





Harrison went from American Tele- 
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CARBON COMPANY 


phone to I. T. & T. as president, he 


received a greater total compensation 
than did Col. Behn. Gen. Harrison 


COLUMBIAN received last year $132,560 and Col. 


Behn just $550 less. 


= a5) 





Dstt aid tiated, Under the presidency of a small 
Consecutive Quarterly Dividend town banker, the New York State 
A quarterly dividend of 50 cents per Bankers Association in the past two 
share on the Capital Stock of- the ° 
Company —_ be paid June 10, 1954 years recorded some important ac- 
to st ecor: . . 
imma complishments. Stanley A. Neilson, 

LYLE L. SHEPARD president of the Bank of Gowanda, 
Treasurer 





on the outskirts of Buffalo, was at 





the helm. The association twice 
fought off well planned attempts by 
the savings banks to expand their 
branch systems. To the small com- 
mercial banks throughout the state 
this was a vital matter. But it meant 
so little to the large city banks that 
they were at times accused of being 
lukewarm in backing the defense. 
Now the presidency of the associa- 
tion is about to be switched to a large 
city bank. The candidate is Hulbert 
S. Aldrich, president of the New 
York Trust Company. The election 
will be held at Lake Placid on June 4. 


Broadened Earnings Base 





Continued from page 3 


due to fast amortization of invest- 
ments made since 1950. Total depre- 
ciation charges of all U. S. corpora- 
tions are estimated at $11.8 billion 
for 1953 against $4.2 billion in 1946. 
But while this sum represents a de- 
duction from income, it is a non-cash 
charge and hence an addition to work- 
ing capital. The $61.4 billion ac- 
crued for this purpose by corpora- 
tions during the past eight years, 
when added to their $81.8 billion of 
retained earnings for the same period, 
nearly paid for their $150 billion 
capital outlays. Net sales of new 
stock, amounting to $15.3 billion, 
more than made up the difference; 
thus the rise in current liabilities and 
long term debt amounted to less than 
the increase in current assets. 

The typical corporation has thus 
greatly augmented its earning assets 
without incurring much of a rise in its 
liabilities. The result is illustrated 
in the table appearing on page 3, 
which shows the gain in book value 
per share during the postwar period 
for thirty enterprises in various lines 
of business. Many other examples 
could also have been given; those 
actually used were selected mainly 
in order to show the wide cross-sec- 
tion of industry for which sharp in- 
creases in book value have occurred. 

This particular yardstick under- 
states the extent of the growth in 
working assets for companies which 
have financed much of their postwar 
expansion through sale of bonds or 
preferred stock. Partly for this rea- 
son, and partly because their fixed 


FINANCIAL WORLD 





ta 
hi 


Se 


a 
si 
ti 











assets were so large to start with, 
railroads and electric utilities have 
not shown large percentage gains in 
book value. Data showing increases in 
total assets rather than book value 
would unduly favor enterprises which 
have done senior financing, since a 
part of the earnings from added fa- 
cilities must go to pay prior charges 
in such cases, but under all but the 
most depressed business conditions 
some increment will remain for the 
common stock. 

All the companies included in the 
table, and a great many others too, 
have shown substantial increases in 
sales as compared with 1945. Part 
of this gain reflects higher prices, but 
a good part has been due to expan- 
sion of physical capacity. While addi- 
tions to facilities are expected to slow 
down during the next few years, they 
will remain large by any standards 
other than those of 1951-53. Some 
industries, notably chemicals, machin- 
ery, electrical equipment and utilities, 
will continue to expand rapidly. And 
all groups will make large outlays 
for modernization, adding still more 
to efficiency and thereby to earning 
power. 


Dividend Changes 


American Bosch Corp.: Declared a 
two per cent stock dividend, payable 
June 8 to stock of record May 11. This 
is the first declaration since a similar 
stock dividend payment in October, 
1952, prior to which 30 cents quarterly 
in cash was paid. 


National Automotive Fibres: Declared 
a dividend of 25 cents, payable June 1 
to stockholders of record May 10. The 
company paid 50 cents in preceding 
quarters. 


Southern Natural Gas Co.: Paying a 
quarterly dividend of 40 cents on the 
common on June 12 to stockholders of 
record June 1. Paid 35 cents in the 
previous quarters. 


Rheem Manufacturing Co.: Declared 
a dividend of 60 cents payable June 190 
to stock of record May 14. Paid 50 cents 
in each quarter since December, 1952. 


West Point Manufacturing: Paying a 
dividend of 20 cents on May 15 to 
stock of record April 30. Paid 40 cents 
each in preceding quarters. 


Beech Aircraft: Voted to omit the 
dividend payment for the quarter ended 
March 31, 1954. This is the third con- 
secutive quarter in which dividend has 
been missed. 
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United Engineering and Foundry 


AMERICAN & FOREIGN POWER 
COMPANY INC. 


Two Rector Street, New York 6, N. Y. 
COMMON STOCK DIVIDEND 

The Board of Directors of the Company, at a 
meeting held April 23, 1954, declared a dividend 
of 15¢ per share on the Common Stock for pay- 
ment June 10, 1954, to the stockholders of record 

May 10, 1954. H. W. BALGOOYEN, 
Vice President and Secretary 

April 23, 1954 


Company 
Pittsburgh, Pa., April 27, 1954. 


The Board of Directors declared a dividend 
of twenty-five cents (25c) per share on the $5-Par 
Common Stock; and the regular quarterly divi- 
dend of one and three-quarter percent (134%) on 
the $100-Par Preferred Stock, both payable May 
18th to stockholders of record May 7, 1954. 


GEO. V. LANG, Treasurer. 














> FLASH ANNOUNCEMENT! < 


ATTACH $1. TO THIS COUPON AND MAIL 
For a whole month you will receive: STANDARD & POOR'S 


Buy, Hold and Switch Recommendations 
on 90 Closely Watched Stocks 


oo Without additional cost you will also get data on share earnings 1952-53, 
indicated dividends, current per cent yield, Standard & Poor’s market policy and 
advice on recommended investment cash reserve. 


- + Included in the closely watched stocks, you will find 12 sound issues for 
appreciation (priced below $45.); 16 for appreciation combined with worthwhile 
income and 22 for income, most of which have long, unbroken dividend records. 














os ACT NOW—MAIL COUPON TODAY ate 
1 $ I enclose $1. Send me Standard & Poor’s Buy, Hold and Switch recom- i 
mendations on 50 closely watched stocks for the next month together with i 
‘ earnings, yield, dividend data and your market policy. Offer open to new I 
q readers of this survey only. i 
le a sc Bh ap Pa geo ina nr nfe nly rt Aire et ner 4 : 
4 ee ten tk Wy Rte Ok ad a ge ct Oy Pan es 2 iy Oe ene Otro wa At eat Meron aah wie i 
4 CE ERT ae ls ere ic bt ee EY ere Pee CPE E en) Tae ae yo eee 4 
i] Se rere 2a eee ee be ee eee cane ea ath a aces EC a2 ie areas Nin Rigid ae aie { 
| | 
- POOR'S InVESTMENT ADVISORY SURVEY . 
q Published by Standard & Poor’s Corporation (Established 1860) 4 
4 The Largest Statistical and Investment Advisory Organization in the World 
4 345 Hudson Street, New York 14, N. Y. 834-1298 & 
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STOCK FACTOGRAPHS 





Cerro de Pasco Corporation 


Skelly Oil Company 





Incorporated: 1915, New York. Office: 40 Wall Street, New York 5, 
N. Y. Annual meeting: yey — in May. Number of stock- 
holders (December 31, 1953): 6,448. 


Capitalization: 
Long term deb *$15,950,000 
Capital stock ($5 DRED css kk ecb seheaeeb ees ohewshesncas 71,300,156 shares 


*Company has an Export-Import Bank credit up to $20.8 million for 
zine refinery and other construction. 196,679 » Sood (15%) held by 
American Smelting & Refining, March 18, 1953. 





Business: Company’s mining properties in the Peruvian 
Andes mountains yield comparatively large quantities of lead, 
zinc and copper as well as of gold and silver. Normal mar- 
ket is in foreign countries. Lead production in 1953 was 130 
million pounds, copper 50.8 million pounds, refined zinc 19.5 
million pounds, silver 9.5 million ounces, gold 30,311 ounces; 
also 76.6 million pounds lead, 10.4 million pounds copper, 5.4 
million ounces silver and 9,039 ounces gold from purchased 
ores. 

Financial Position: Strong. Working capital December 31, 
1953, $21.6 million; ratio, 4.6-to-1; cash, $6.1 million; U. S. 
Gov’ts, $5.3 million. Book value of stock, $78.54 per share, 
adjusted for 1954 stock dividend. 

Dividend Record: Payments 1916-21, 1933-49, 1951 to date. 

Outlook: Company is gradually shifting emphasis from 
copper to zinc and lead production because of declining cop- 
per ore reserves, though copper will continue an important 
earnings factor. Peruvian taxes, legislation and exchange 
situation also influence results. 

Comment: Shares are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 





tEarned per share...§$2.06 §$2.15 $2.73 $2.24 $4.45 $13.71 a . $2.91 
tEarned per share... §1.22 §1.10 1.67 1.33 2.90 10,12 1.36 
{Dividends paid .... 1.65 1.65 1.34 0.62 None {1.72 fi 79 11.17 
eee reer 42% 29 2314 17% 238% 48% 50% 84% 
Se. Sasdnuvingdacased 26% 18% 15% 12% 14% 28% 30% 185 

“Adjusted for all stock dividends. +Before depletion. {After depletion. §Before 
credits from contingency reserves, $0.48 in 1946, $0.15 in 1947, $0.70 in 1952. 


{Paid 5% in stock. 





Moore-McCormack Lines, Inc. 





Incorporated: 1927, Delaware. Office: 5 Broadway, New York 4, N. Y. 
Annual meeting: Second Wednesday in April. Number of stockholders 
(March 23, 1953): 4,393. 


Capitalization: 


ee ee | nee per $1,000,000 
CORON GEO “CGS BINED va 00 wo o.0 550i cwicisiec cen weennonwee 1,921,439 shares 


Business: Operates American Scantic Line, American Re- 
publics Line and Pacific Republics Line carrying passengers, 
cargo and mail from U. S. and Canadian ports to Scandina- 
vian and Baltic ports; also the east coast of South American 
countries. Owns 35 vessels, charters three. Ports on the 
Atlantic Coast of U. S. extend from Portland, Maine, to 
Jacksonville, Florida, and on the Pacific Coast from Seattle 
to Los Angeles. Also operates four ships as agent for the 
National Shipping Authority. 

Financial Position: Good. Working capital December 31, 
1953, $9.5 million; ratio, 1.9-to-1; cash, $3.8 million; net sub- 
sidy accrued, $11.5 million; credit from “additional deposit 
to be made in reserve funds”, $2.5 million. Book value of 
stock, $36.20 per share. 

Dividend Record: Payments 1941 to date. 

Outlook: Competition from foreign shipping and an un- 
certain government subsidy program cloud the long-term 
outlook. Also, passenger traffic may not continue indefi- 
nitely to remain at the high level of recent years. 

Comment: Stock is a speculation. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 


Earned per share.. te 04 $6.46 $4.58 $2.74 $$2.53 $5.30 $4.71 #82. = 
Dividends paid ..... -80 1.20 1.20 1.20 1.20 71.27% 1.50 

_ i err pers: a 4 | 18% 11% ~18% aoe 1856 bn 
BW .nskeesossccesen 8 12% 8% 9% 16% 11% 





*Adjusted for 2-for-1 stock split in yg and a stock dividend in 1951. +tRevised. 
tAfter recapture adjustments, $1.03 in 1949; $0.25 in 1950, depositable in reserve 
fund. §Including $0.39 profit from sale of vessel. * Paid 25% in stock. 
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Incorporated: 1919, Delaware; mga = an —* business. Office: 
Skelly Building, Tulsa 2, ‘Okla. ual meeting: Third Tuesday in 


October. Number of stockholders me "a1, 1952) : 3,934. 
Capitalization: 

BiGb UA GOB iii ie So ncegals cava beind ts ccecsteteeowe’ $10,701,304 
Capital ste stock ($95 og PAPA eee, CRORE es *5,746,117 shares 


*3,420,278 shares (59.49%) owned by Mission Corp. 


Business: One of the smaller but well integrated oil com- 
panies, with principal producing properties in Texas, Kansas, 
Oklahoma, Louisiana and New Mexico. Also produces Skel- 
gas, Skeltane and Skellyfuel liquified petroleum gas. Products 
are marketed through independent and company-owned out- 
lets. In 1952, net crude output was 23.8 million barrels, or 
150% of 15.8 million barrels refined. Net reserves of oil, 
condensate and natural-gas liquids, January 1, 1953, 351 mil- 
lion barrels; gas reserves, 2,300 billion cubic feet. 

Financial Position: Good. Working capital December 31, 
1953, $42.5 million; ratio, 2.5-to-1; cash, $23.4 million; U. S. 
Gov’ts, $5.0 million. Book value of stock, $40.70 per share. 

Dividend Record: Payments 1920-21; 1925-30 and 1937 to 
date. Also paid stock dividends in 1948-49 and 1952. 

Outlook: Large low-cost reserves and integrated opera- 
tions place company in good position. Undeveloped acreage 
interests are substantial while natural gas operations have 
favorable longer term implications. 

Comment: Stock is above-average in its group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1946 1947 1948 1949 1950 1951 = =1952 1958 


Earned per share.... $1.76 $3.67 $6.77 $4.56 $4.96 $5.41 $4.88 $5.44 
Dividends paid ..-.. 6.34 0.43 70.90 71.08 1.25 1.48 71.59 71.62% 
ML, Gus 3.oca sane Sas 145 20% 27% 26% 84% 43% 4956 42 

NN 2 oe hea pas wack Suns 9% 11% 17% 22 22% 34% 38% 33% 





*Adjusted for 2-for-1 stock split in 1950 and all stock dividends. Paid stock divi- 
dends, 10% in 1948, 10% twice in 1949, 10% in 1952, 100% in 1953. 





Southern Railway Company 





ene: 1894, Virginia, reorganizing a system formed in 1847. 
Offices: 70 Pine St., New York 5, N. Y.; McPherson Square, Was! 

D. C. Annual meeting: Third Tuesday in May at 911 East Broad Street, 
Richmond, Va. yg of stockholders (April 20, 1953): Preferred, 


8,486; common, 10,816 


Capitalization: 

a ee Aree yee mee ere $273,778,525 
*Preferred stock 5% non-cum. ($50 par).............008 1,200,000 shares 
CO OU LN DOE) aids 6.66 6.5.665 cede cece ban ceees 2,596,400 shares 


“ *Callable at $50. 
Note: Company ee dividends on 31,898 Mobile & Ohio stock 
trust certificates (par $100 





Business: Main lines extend from Washington, D. C., to 
Charleston, S. C., Savannah and Atlanta, Ga., Mobile, Ala., 
and New Orleans, La. Branches extend to Memphis, Tenn., 
and St. Louis, Mo. System mileage approximates 7,875 miles. 
Principal freight items are mine products, manufactures 
and agricultural products. Operations became fully diesel- 
ized at mid-1953. 


Financial Position: Adequate. Working capital December 
31, 1953, $59.5 million; ratio, 1.8-to-1; cash and special de- 
posits, $31.3 million; temporary cash investments, $70.4 mil- 
lion. Book value of common stock, $147.70 per share. 

Dividend Record: Payments on preferred in 43 of past 60 
years; on common, 1924-31 and 1943 to date. 

Outlook: Rising income level and incteasing industrializa- 
tion of the South suggest well-sustained operating revenues, 
compared with the railroad industry as a whole. Large- 
scale dieselization and streamlining of yard and terminal 
operations should permit good control over costs. 

Comment: Preferred is medium grade, common a business- 
man’s holding. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 


Earned per share.. * 40 $3.42 $6.25 $3.48 $7.47 $6.11 $9.57 $11.63 
Dividends paid ..... 1.50 1.50 1.62% 2.00 1.50 2.00 2.00 2.50 
A ee 31% 25% 25% 20% 25% 32 41% 49% 
BE, pnsccacscnietace 16% 14 16% 12% 16% 23% 245% 38 


*Adjusted for 2-for-1 split in 1953. 


fIncludes $2.06 back mail pay. 
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DIVIDENDS 


DECLARED 





To receive a dividend, stock must be 


held on the ex-dividend date, normally 


three days before the record date. 


Company 
Acane WER: os. vs weiss Q60c 
Acme Steel .......... 040c 


Allied Chem. & Dye. .Q75c 
Agnew-Surpass Shoe. .*10c 
Alabama Gas 20c 
Alpha Portland Cement.50c 
Allied Stores 7 
oe. ary O$1 
Amer. Chain & Cable.Q50c 
Amer. & Foreign Pwr..15c 
Amer. Mach. & Fdry..Q20c 
American Potash & 
Chemical, Cl. B..... Q50c 
American Radiator & 


Standard Sanitary ...25c 
Amer. Smelting & Ref.. .50c 
Amer. Tobacco ....... Q85c 
Armee BW ooo cccecics 75c 
Armstrong Cork ...... 75¢ 
Assoc. Dry Goods....Q40c 
Atlantic Refining ..... Q50c 
Beaunit Mills .......... 25c 
cg 15c 
Blaw-Bmox ....<600: Q30c 
Boeing Airplane ....... 50¢ 
Borg-Warner ......... $1 


Q 
Bohn Alum. & Brass.Q35c 
Borden Gos. ...és és cce 60c 
Brazilian Tr. & Lt. & Pr..50c 
Butler Bros. 1 

Calif. Elec. Pwr...... Q15c 


Canadian Breweries ..*25c 
Carborundum Co. ....Q35c 
Casrier COr. 626s cnes 50c 
Cessna Aircraft ...... S25c 
COE TE xekwaw sd iawar 50c 
(alles Servige -......5. O$l 
Columbian Carbon ...Q50c 
Commodore Hotel ..... 15c 
Cons. Edison .. -Q6Uc 
Continental Can ...... Q60c 
Cooper-Bessemer Q50c 
Crown Zellerbach 
Y eae Q$1.05 
Curtis Pub. $7 pf...Q$1.75 
DOG @ Giiisccdcieias 2 
Dome Mines ...... *Q17%4c 
— Aircraft 62%c 
en ee eg eee 87tc 
pore PS i wtianeeen Q50c 
Equitable Gas ......... 35c 
Fairchild Engine ....... 30c 
Federal-Mogul ......... 50c 
i. 8? ee 20c 


Firestone Tire & Rubber 


434% pf........ Q$1.12%4 
Freeport Sulphur ... 


Fruehauf Trailer ....Q50c 
Gen. Mills 334% pf. Q843%éc 
Gen. Outdoor Advert..Q50c 
Gorham Mfg. ......... 50c 
- =: Sete: 50c 
Hackensack Water ..Q50c 
Hecla Mining .......... 5c 





Houston Oil of Tex...Q50c 
Humble Oil & Ref.....Q57c 
Int’l Business Mach... .Q$1 


Jones & Laughlin Steel. .50c 










Lane Bryant ........ Q25c 
Libby, McNeill & 

SO 2. 8 Wes «AG Q15 
Lyme Carp. ....<cssves 15c 






Mackintosh-Hemphill .Q25c 





Manhattan Shirt ..... O35c 
Marathon Corp. ..... Q30c 
Masonite Corp. ...... Q25c 
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Company 
McCord Corp. ....... Q50c 
OO” he Sere Q45c 


Merritt-Chapman&ScottQ50c 
Midland Steel Prods..Q75c 
Moore-McCormack .037%4c 
Motor Wheel ........ 50c 
Nash., Chatt. & St. L. Ry..$1 
National Acme 


Do 
Nat’l Automotive Fibres.25c 


BO Pree 50c 
Nat’l Distillers ........ Sc 
National Steel . ..... Q75c 
Neisner Bros. ........ Q20c 
New Jersey Zinc ....... 25c 


Newport News Shipbuild. 
& Drydock 
Norfolk & West. Ry..Q75c 
Norwich Pharmacal ..Q25c 
Outboard, Mar. & Mfg..50c 
Panhandle Eastern 


Pipe Line ....... Q62%c 
Perfect Circle ....... 25c 
Pitts. Steel 5% pf...Q$1.25 

Do 5%% pi... -Q$1. 37% 
Phillips Petroleum . Q65c 
Polaris Mining ........ 5c 


Quaker State Oil....... 50c 
Remington Rand 
Revere. Copper & Brass. 50c 


eee 75c 
Seaboard Finance ....Q45c 
Sears, Roebuck ........ 60c 


Signode Steel Strap...Q25c 


Smith-Douglass ...... 30c 
Socony-Vacuum ..... Q50c’ 
Southern Co. ........ Q20c 


Southern Railway ...62%c 


So. Natural Gas...... 040c 
Spencer Chemical ....Q60c 
Standard Brands....... 50c 


Sterling Alum. Prods..Q25c 


Sutherland Paper ....0Q40c 


Do 4.40% pf...... Q$1.10 
Symington-Gould ....S25c 
. go Sere Q75c 
Thew Shovel ........ 040c 
United Aircraft 

ae Q$1.25 


United Engineering & 
Pe 25c 
U. S. Pipe & Foundry.Q75c 
U. S. Playing Card...... $1 


Ce S eee 75c 

i, ee Q$1.75 
Universal Cons. Oil..Q50c 
Van Raalte Co......... 65c 


Virginia Coal & Iron. ..Q$1 
Westinghouse Electric.Q50c 
West Indies Sugar....Q25c 
Weston El. Instrum...Q25c 
White S. S. Dental. .Q37%c 
Wickes Corp. ........ Ql5c 
Woodall Industries ..Q30c 
wes Sheet & 


Stock 
Aumee. BOGGR .<<cssvc ox 2% 
Amer. Mach. & Fdry..2%4% 
Pac. Western Oil...... 5% 
Pitts. Steel 2 


Omissions 


able 


5-27 
6- 1 
6- 1 
7-1 
6-15 
6-10 
6- 1 
5-20 
5-20 
6- 1 
7-15 


6-11 
6-15 
6-10 


6- 1 
6-10 
6-10 
5-25 


6-15 


6-15 
6-15 


7-10 


6-15 
6-15 


5-28 
6-10 
6- 1 


6- 1 


5-18 
6-18 
7- 1 
6-10 
5-20 
5-25 
6- 1 
6- 1 
6- 1 
6-15 
5-18 
6-10 
6-10 
5-28 


6-15 
6-30 


6- 8 
6-15 
6-10 
6- 1 


Hidrs. 
of 
Record 


5-13 
5- 7 
5-17 
6-11 
6- 1 
5-14 
5-11 
5- 4 
5- 4 
5-10 
6-11 
5-11 
5-26 
5-29 
5-20 


5-14 
5-13 
5-18 
5- 7 


5-28 
5- 7 
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Fullerton Oil; Globe-Wernicke; Hajoca 
Corporation; Studebaker Corp. 


Q—Quarterly. 





*Canadian currency. E—Extra. 


S—Semi-annual. 
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THE TEXAS COMPANY 





207th 


Consecutive Dividend 





A regular quarterly dividend of 
seventy-five cents (75¢) per share 
on the Capital Stock of the Com- 
pany has been declared this day, 
payable on June 10, 1954, to 
stockholders of record at the close 
of business on May 7, 1954. 
The stock transfer books will re- 
main open, 
Rosert FIsHER 


























April 27, 1954 Treasurer 
66th 
Consecutive 
Dividend 








@ Directors of First Bank Stock 
Corporation, Minneapolis, Min- 
nesota, on April 21, 1954, declared 
a quarterly dividend of 30c per 
share on outstanding capital stock 
payable June 10, 1954, to stock- 
holders of record at the close of 
business May 21, 1954. 


E. O. JENKINS, President 














An interim dividend of sixty cents 
(60¢) per share has been declared 
on the capital stock of The Borden 
Company, payable June 1, 1954, 
to stockholders of record at the 
close of business May 7, 1954. 

E. L. NOETZEL 


April 27, 1954 Treasurer 














PREFERRED DIVIDEND 


The Board of Directors has this day declared 
the Regular Quarterly Dividend of fifty cents 
($.50) per share on the $2.00 Cumulative Pre- 
ferred Stock of Crown Cork & Seal Company, 
Inc., payable June 15, 1954, to the stockholders 
of record at the close of business May 18, 1954. 


The transfer books will not be closed. 


WALTER L. McMANUS, Secretary 
April 22, 1954. 
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Revise Your Investments 
Before Conditions Have Changed 








F YOU are to make the most of your investment opportunities you must be 
able to appraise accurately the effects of current and prospective developments 

on every issue which you hold or plan to buy. You must be prepared to revise your 
portfolio by weeding out in advance the issues whose outlook is becoming im- 
paired and replace them with others which face more promising prospects. _ 


The road to investment success is studded with 
many obstacles. Consistently successful invest- 
ment results are not a matter of luck; they de- 
pend on diligent planning, constant supervision 
of holdings and the knowledge and experience 
to determine in advance just what changes 
should be made to keep your investments in line 
with the ever-changing economic and industrial 
pattern. 


Few investors, however, have the time or the 
training to undertake this important task them- 
selves. But this is no reason for shirking the job 
and failing to make necessary adjustments in 
your holdings to conform with new develop- 
ments. If you are unable to plan and supervise 
your own investment program you should entrust 
the task to an organization such as ours which 
specializes in this type of work. 


PERSONALIZED SUPERVISION — KEY TO BETTER RESULTS 


Keeping your capital soundly invested is a major 
task. ‘To determine what policy should be 
adopted, however, to accord with changing con- 
ditions requires constant study of political, finan- 
cial and business conditions and the ability to 
interpret their effects on your investment pro- 
gram. That is why it is important that you ob- 
tain experienced investment guidance to protect 
your capital and preserve your income. 


FINANCIAL Woritp RESEARCH BUREAU is just 
such an organization. Devoting its full time to 
the planning and supervision of investment port- 
folios and the analysis and determination of se- 
curity values, it is ideally equipped and staffed to 


help you establish a soundly conceived investment 
program and to maintain it in accord with chang- 
ing economic conditions and suited at all times 
to your individual objectives. 


For more than 50 years, through booms and de- 
pressions, our organization has been helping in- 
vestors to obtain better results than would be 
possible without the benefit of experienced guid- 
ance. With your investment welfare at stake you 
cannot afford to follow a haphazard policy based 
on fears or hopes alone. Decide now to take the 
first step toward better investment results by 
subscribing for our Personalized Supervisory 
Service. 
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FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


( Please send me the pamphlet "A Personalized Supervisory Service for the 
Investor." 


(1 | enclose a list of my present holdings with cost prices and amounts held. 


Please explain whether your service would be adaptable to my problem and 
if so, what the cost will be for supervision. My objectives are: 

C1 Income (0 Capital Enhancement CO) Safety 
lt is understood that | incur no obligation by this request. 


Mail this coupon for fur- 
ther information, or bet- 
ter still send us a list of 
your holdings and let us 
explain how our Personal- 
ized Supervisory Service 
will point the way to 
better investment results. 
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STOCK FACTOGRAPHS 








The American Distilling Company 





Warner Bros. Pictures, Inc. 








pre mange 1933, Maryland; in 1942, absorbed its former peaens. 
American Commercial Alcohol, one of whose i... was — 
1392. “Office: 247 Park Avenue, New York 1 Annual m 

Hy Tuesday in January. Number of i RR chcotlives 30, Tose): 






Capitalization: 
NE SE ID a caidadccansnccccsevsteousauees $2,906,000 
SR ee re rrr ere 231,100 shares 





Business: Produces and distributes beverage spirits. Chief 
brands are Guckenheimer, Bourbon Supreme, Stillbrook, and 
Old American brand whiskies, and Burton’s gin. Also dis- 
tributes Grand Old Parr and Sandy MacDonald Scotch. 


Holds approximately 41% voting control of the Moxie Co., 
a soft drink concern. 


Financial Position: Good. Working capital September 30, 
1953, $16.6 million; ratio, 3.2-to-1; cash, $1.7 million; inven- 
tories, $13.8 million. Book value of stock, $68.72 per share. 

Dividend Record: Predecessor and present company pay- 


ments 1929-40; 1936-37 and 1946 to date. Issued whiskey pur- 
chase rights 1943-44, 


Outlook: Earnings depend to a significant extent on Fed- 
eral Government tax policies, and the length of bonding 
periods will have an important effect on future profit 
results. The upward trend of Canadian whiskey sales is 
increasing the competitive factor. 


Comment: Shares are a speculation. 
















EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Sept. 30 1946 1947 1948 1949. 1950 1951 1952 1953 
Earned per share....*$11.70 $4.04 $4.12 $3.45 $4.71 $5.22 $2.81 $1.83 
Calendar years 

Dividends paid ..... 3.25 3.00 2.00 2.00 2.00 2.00 2.00 2.00 


OD ddaceccadareces 75 46 49% 36% 49 tt4 sy 3956 

LOW séwiencarcaeaeek 41% 25% 25 25% 32 42 33 2856 
*Excludes $0.62 extraordinary income. 

$2.33 reserve against Moxie investment. 














tAfter $0.40 contingency reserve. {Before 














The Shamrock Oil and Gas Corporation 











Incorporated: 1935, Delaware; succeeded through reorganization a company 
established 1929. Office: First National Bank Bldg., . O. Box =a 
Amarillo, Texas. Annual meeting: First Monday in March. Number of 
stockholders (January 15, 1954): 4,552. 


Capitalization: 


ee I, M6 nb 6S6 455 isendnccncvhse tbnhes seccueeacensun $15,000,000 
Capital stock ($1 par)...... Cie sacecdeuadwasonecteascuae 1,484,052 shares 












Business: Engaged in production, purchase and sale of 
natural gas and crude oil (each 48% of 1952 gross operating 
income) and their by-products. Main land hoidings are in 
Texas Panhandle district; also has acreage in New Mexico, 
Oklahoma and Colorado. Holds 30% interest in Continental 
Carbon Co., producer of channel and furnace carbon blacks. 
Crude output in 1952-53 was 1,018,668 barrels, or 26.6% of 
3,823,778-barrel refinery intake. 


Financial Position: Fair. Working capital February 28, 
1954, $3.4 million; ratio, 1.5-to-1; cash and equivalent, $2.0 
million; inventories, $5.7 million. Book value of stock, $19.03 
per share. 


Dividend Record: Payments 1936, and 1943 to date. 


Outlook: Earnings prospects have improved as result of 
increased sales of processed gas to transmission companies 
on more favorable terms than to carbon black manufactur- 
ers. Company also is broadening diversification of refined 
products output and widening its marketing territory. 


Comment: Shares carry the risks inherent in extractive 
enterprises. 
















EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Nov. 30 1946 1947 1948 1949 1950 1951 1952 1953 
Earned per share.... $1.16 $2.14 $4.28 $3.63 $3.54 $8.87 $3.64 3.83 
Calendar years 

Dividends paid ..... 0.50 1.00 1.50 1.60 2.00 2.00 2.00 *2.10 
NIGH, visincncdstounss 32% 30% 36% 31% 33% 36% 43 42% 
LOW ‘cocsabope ae eeene 17% 20% 24% 24% 24% 29% 31% 355 


m__—e— 
*Also paid 10% stock dividend. 


MAY 5, 1954 























Incorporated: 1953, Delaware, to acquire under anti-trust consent decree all 
the motion picture, distribution and certain other assets (Stanley Warner 
Corp. taking over theatre operations) of a similarly named company estab- 
lished 1915. ‘Ofice: 321 W. 44th St., New York 36, N. Y. Annual meet- 
ing: Third Tuesday in February at 100 W. 10th St., Wilmington 99, 
Del. Approximate number of stockholders (October 31, 1953): 17,000. 


Capitalization: 
SOs Lede cabcekudasdthavu addcncdccéecasccese $3,021,959 
CE HNN Oe ND vnc xe cvdabdudins caccteccsgvccence *2,474,363 shares 


*674,370 shares (27.2%) owned by Harry M., Jack L. and Albert 
Warner, March 1, 1953. 


Business: A leading motion picture producer and dis- 
tributor. Subsidiaries own a 3744% interest in Associated 
British Picture Corp., operating about 400 theatres in the 
British Isles. Other subsidiaries own or control the music 
printers Harms, Inc., M. Witmark & Sons, Remick Music 
Corp. and Atlas Music Corp. More than a third of gross film 
rentals (including non-consolidated subsidiaries) comes from 
countries other than the U. S. and Canada. Company is 
pooling its technical and engineering “know-how” with that 
of 20th Century-Fox Film, whose CinemaScope filming 
process it contracted in 1953 to use; also using Cinerama. 


Financial Position: Good. Working capital November 28, 
1953, $30.4 million; ratio, 3.4-to-1; cash, $9.2 million; U.S. 
Gov’ts, $1.4 million; inventories, $19.7 million. Book value of 
stock, $15.93 per share. 


Dividend Record: Company and predecessor payments 
1929-30 and 1946 to date. 


Outlook: Company shares problems, as yet unresolved, 
which are common to the motion picture industry. How- 
ever, the most important single earnings factor will con- 
tinue to be the management’s ability to produce films with 
wide box-office appeal. 

Comment: Stock continues in the speculative category. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended August 31 1946 1947 1948 1949 1950 1951 1952 1953 
tEarned per share... $2.45 $2.48 D$0. oy D$0.03 «$1.16 §=$2.30 »=— $2.34 0 $1.17 


3Earned per share... 2.46 2.49 D0.0 0.04 1.18 2.58 2.86 1.18 
Calendar years 

§Dividends paid .... 1.12% 1.50 1.25 1.00 1.00 1.00 1.00 1.15 
GS ESekdcadcsecs 23 13% 14 18% 16% 15% 15% 17% 
GR aaléencdlcccccec 15% 12 9% 9 ll 11% 1156 11% 





*Adjusted for 2-for-1 stock split in 1946 and 1-for-2 exchange in 1953. 
through 1952; before net capital gains or losses. 
such adjustments. §Through 
solidation. D—Deficit. 


Pro forma, 
tPro forma through 1952; after 
1952, half those of producing-theatre predecessor con- 





Mergenthaler Linotype Company 





! 895, New York, succeeding an 1883 eoneetidation of estab- 
lished businesses. Office: 29 Ryerson S8t., Brooklyn 


5, . Annual 
meeting: da Wednesday in January. ‘Number of Stockholders (Sep- 
tember 30, 1953) : 3,883. 

Capitalization: 
Ss I I en cdtdcéwccadccassecstcdecevsdawetenceshegaaneune one 
Se Gee CE Ne tach te de wkkbenedesdseecccceseteiad 471,374 shares 


Digest: Manufactures Linotype type-setting machines, mat- 
rices and parts, which normally account for an estimated 
60% of domestic and 70% of foreign sales; the export market 
takes one-third of output, excluding English- and German- 
made machines and matrices sold by subsidiaries. Wholly- 
owned Davidson Corp. produces rotary duplicating presses, 
paper folders, paper feeders, plates and various supplies used 
in offset printing. Has introduced a typesetting machine 
using an optical film. Working capital September 30, 1953, $20.4 
million; ratio, 6.4-to-1; cash, $882,691; marketable securities, 
$205,987; inventories, $12.6 million. Dividends paid 1895-1933; 
1936-38; and 1940 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Sept. 30 1946 1947 1948 1949 950 1951 1952 1953 
Earned per share.... $0.88 $2.77 $4.62 $7.11 14. 00 {$4.26 Tt$3.41 $3.50 
Calendar years 

Dividends seid geanee 0.87% 1.87% 2.12% 3.00 2.50 2.65 2.50 2.50 
PRISM. Scccccdccccce. 39% 31 27 29% 35% 33% 33% 31 
WH acdwe cede cdecas 24% 21% 20% 21% 22% 2654 28 25 





anne for 2-for-1 stock split in 1952. ‘Includes accumulated prior years’ divi- 

ived on British subsidiary’s preference stock, $1.07 in on Loy 61 in 1949, 

$0. 14 in’ 1 1950, $2. 98 in 1951 and $1.78 in 1952. {Before special i credit $0.73 

in 1951, debit $0.68 in 1952. {Listed N. Y. Stock Exchange April 161 1951: po PA nt 
Boston Stock Exchange. 
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FREE BOOKLETS 


Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct # 
from the issuing firms to which 3 
your request will be for- 
warded. Booklets are not 
mailed out by Financial World 
itself. 















Confine each letter to a 
request for a single booklet, 
giving name and complete 
address. 


Free Booklet Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 


Mutual Fund Operation Simplified—A graphic 
presentation of how a mutual fund investment 
operates, collecting dividends from 131 Stocks 
and redistributing the total. The one invest- 
ment provides diversification, income, man- 
agement, liquidity and convenience for tax 
purposes. 


Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features includes "The Stock Market," “Busi- 
ness at Work" and "Production Personalities." 


Office Labor Saver—Descriptive circular for 
the new midget folding machine, which can 
be operated by any office worker at a great 
saving in time and expense. 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24 
page booklet, offered by N.Y.S.E. firm. 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation, 
guide for abbreviations, etc. Make request on 
business letterhead. 


Sample Page of Charts—A leaflet showing six 
of 1,001 stock charts with description of a 
graphic service. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of 34 basic indus- 
tries—a 48-page brochure generously _illus- 
trated with appropriate charts. 


“First Fifty Years"—Golden anniversary book 
of large industrial equipment manufacturer is 


available upon request on your business letter- 
J 
head. 


Tax Exempt vs. Taxable Bonds—An interesting 
tabulation of actual yields based on individual 
income tax brackets. 

Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial, the "FIREDANGERator" enables 
a businessman to determine his fire risk in a 
few seconds. 


Typographic Planning for Typewriter Compo- 
sition—A highly interesting brochure designed 
to assist in transforming printing requirements 
to typewriter composition. 

Legal Almanac Listing—Descriptive list of im- 
portant and pertinent legal guides written by 
lawyers and covering the laws in 48 States. 
Whiskey Making from Grain to Glass — An 
interesting booklet on the distilling process 
from the original grain till, years later, the 
product is in a glass. Booklet available where 
state laws permit. 
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Financial Summary 









































































































































~<+—_— READ LEFT SCALE READ RIGHT SCALE —>= ok 
140 +— —— 
130 fF INDEX OF fo™N 140 
”\_ INDUSTRIAL PRODUCTION i N me 
120 \ Federal Reserve Board _ 
110 wat 130 
100 \ Fa — ese entre 125 
Adjusted for Seasonal Variation | 
90 194749= 100 1953 1954 pa 
- 1945 1946 1947 1948 1949 1950 1951 1952 1993 194 SON DJ FM 
° 1954 yo ig 
Trade Indicators “lanl a on ae 
BEeCiric Cmte ee) soc cc cccccccccccccces 8,396 8,345 8,257 8,016 
WPrettiet Cac Die Gis eeinices wienis icteswees 606,790 612,884 +615,000 779,804 
§Steel Operating Rate (% of Capacity)....... 68.0 68.6 68.4 100.3 
§Steel Production Index (1947-49 =100)...... 101.0 101.8 101.6 140.8 
int 1954 . 1953 
Apr. 7 Apr. 14 Apr. 21 Apr. 22 
GNet Loess’: .. #26 icsec Federal $39,530 $39,406 $39,364 $39,377 
{Commercial Loans ........ Reserve 22,714 22,558 22,348 23,156 
{Total Brokers’ Loans...... Members 2,504 2,627 2,765 2,408 
qU. S. Gov’t Securities...... 94 31,518 31,298 31,452 29,384 
{Demand Deposits ......... Cities 53,376 52,933 53,736 53,575 
Brokers’ Loans (New York City)............ 1,282 1,328 1,446 1,224 
See Oe CA oi didi sed ccesowsnnente 29,795 29,793 29,673 29,752 
000,000 omitted. §As of the following week. {Estimated. 
Market Statistics — New York Stock Exchange 
i . 1954, 
leo * oo a ae a ee ‘High Low 
30 Industrials .. 301.91 311.48 313.37. 314.54 313.49 314.54 27987 
20 Railroads ... 101.27 101.27 102.09 102.05 101.62 103.11 94.84 
15 Utilities .... 56.62 56.39 56.34 56.32 55.97 56.79 52.22 
65 Stocks ...... 115.80 115.82 116.42 116.63 116.15 117.00 106.03 
_ 1954 . 
Details of Stock Trading: Apr. 21 Apr. 22 Apr. 23 Apr. 26 Apr. 7] 
Shares Traded (000 omitted)........ 1,870 1,750 1,990 2,150 1,970 
Rens TI: Sisk sk codnnddadacanen 1,173 1,136 1,169 1,182 1,198 
Number of Advances...............- 434 401 556 401 259 
Number of Declines................-. 444 452 332 467 td 
Number Unchanged ................. 295 283 281 314 2% 
|, Serer 82 53 105 107 59 
ee Serr ere Te 13 20 19 27 4] 
Bond Trading: - 
Dow-Jones 40-Bond Average........ 100.91 100.88 100.90 100.89 100.86 
Bond Sales (000 omitted)............ $2,850 $3,122 $3,900 $3,922 $3,700 
pa 1954 ’ pane aman, 
Average Bond Yields: Mar. 24 Mar.31 Apr.7 Apr.14 Apr. 21 High Low 
Ye Seer 6 2.817% 2.809% 2.806% 2.803% 2.812% 3.058% 2.803% 
ee adaiuthede gcaeetels 3.128 3.1129 3.128 3.138 3.139 3.376 3.128 
2 Sempre rs 3.503 3.507 3.493 3.473 3.475 3.674 3.473 
*Common Stock Yields: 
50 Industrials ...... $32 5.40 5.36 5.20 5.24 5.83 5.20 
20 Railroads ....... 6.35 6.31 6.40 6.27 6.39 6.88 6.27 
20 Utilities ......... 5.00 5. 4,99 4.96 4.96 5.23 4.96 
oe. ar oe 5.47 5.38 5.35 5.21 5.24 5.78 5.21 


*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ended April 27, 1954 


Oe lias UR. ko nik ince ctnd Hh ebEs 
DRI FAP DIAS Si vadc dns ccc deessccdcunce 
DiarGie (eG Ea) cise cccccccsccescsess 
Studebaker Corporation ..............-- 
Socemey Vace Ge 6.066506 ixca ss cssiensen 
Consolidated Villtte. 262.6... 6scsescocseedi 
Westinghouse Electric. ......0.ccccesege 
Chrysler COcpOcstiOn 2... 2c svccccesssccs 
CN SAR. 55 swine bees sn OWien osetivesias 
Transamerica Corporation ............... 


Shares 
Traded 


187,300 


109,700 
98,800 
95,000 
92,500 
91,600 
86,700 
77,000 
70,900 
70,300 


4 nein 





“ Apr. 20 Apr. 27 
445% 46% 
74% 833% 
21% 22% 
16% 155% 
42% 441% 
231% 25% 
631% 69% 
603% 583% 
14 14 
2934 31% 


Net 
Change 


+1% 
+9% 
- 


eevee 
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HOW TUBE 
EXTRUSION WORKS: 


1) A heated billet of metal “A” 
is inserted in the press. 


2) Outer ram “B” presses on the 
billet, holding it firmly in place. 


3) Inner ram “C" pierces billet and 
projects through the die, ejecting 
part of the metal displaced. 


4) Outer ram pressure on billet is 
increased, forcing the metal through 
the opening between the inner ram 
ond the die, forming the tube. 





This new extrusion press is delivering 2,300 
tons pressure; transforms 8” and 10” solid 
billets into heavy-walled tube from 23/4,” to 
7" outside diameter, at the Waterbury plant 
of The American Brass Company. 


TUBE OF 1000 USES 


It’s a versatile product indeed, this heavy-walled Anaconda 
Tube, shown here starting its journey from the giant 
extrusion press that shapes it into being. This tube may be 
made of a number of metals... brass, bronze, or a wide 
range of high-strength copper-base engineering alloys. 


Its destiny may be as a long-lived condenser tube, withstand- 
ing extreme temperatures or corrosive elements in steam 
power plants or oil refineries. Drawn to whisper-thin 

sizes, it may serve as the radio antenna on your car. 

Or, it may end up at sea — as a heavy-duty salt water line. 


To produce this talented tube in greater quantity, and in 
a broader range of sizes and alloys, The American Brass 
Company, an Anaconda subsidiary, has just installed three 
heavy-duty extrusion presses similar to the one shown 
above. With a double-action power of 2,300 tons, this 
mighty molder of metals typifies the “do-it-better” 
philosophy that underlies all of Anaconda’s efforts to 
serve American industry. 542908 


The American Brass Company 
Anaconda Wire & Cable Company 


Andes Copper Mining Company 
Chile Copper Company 


Greene Cananea Copper Company 
Anaconda Aluminum Company 


COPPER MINING COMPANY 4::07<0 Soles Company 


International Smelting and Refining Company 
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-. AMERICA’S LEADING MANUFACTURER OF CIGARETTES & | 









